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Natural Resources Law (Oil and Gas)

December 9, 2019

Via email to shade keviniwepa.gov and U.S. Mail
Kevin Shade
Grants Mining District Coordinator
1J.S. Environmental Protection Agency,
Region 6 (SEDAE)
1201 Elm Street, Suite 500
Dallas, TX 75270

Re:  104(e) Information Request
Johnny M Uranium Mine Site
Cibola County, NM
SSID A6AH

Dear Mr, Shade:

Enclosed is Fernandez Company, I.id.”s Supplemental Response to EPA’s September 30,
2019 104(e) Information Request which was received by Fernandez Company, Ltd. on October 8,
2019, If you need anything further, please contact the undersigned. Thank you for your

consideration.
Sincerely,
CAVIN & INGRAM, P.A.
Stephen D. Ingram .
SDI:tg
Enclosures
ce: Pam Travis (travis.pamelai@epa.gov)

Ron Eddy (reddy@shermanhoward.com)
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FERNANDEZ COMPANY, LTD.’S SUPPLEMENTAL RESPONSE TO EPA’S
SEPTEMBER 30, 2019 CERCLA SECTION 104(e) INFORMATION REQUEST
REGARDING THE JOHNNY M MINE SITE, DATED
DECEMBER 9, 2019

Fernandez Company, Ltd. (“Fernandez”) hereby responds to EPA’s Information
Request — Johnny M Uranium Mine Site, Cibola County, New Mexico SSID A6AH, dated
September 30, 2019 and received by Fernandez on October 8, 2019. The Information Request
states that it was issued pursuant to Section 104(e) of the Comprehensive Environmental
Response, Compensation, and Liability Act, 42 U.S.C. Sections 9601, et seq. (“CERCLA”).

In order to provide adequate time for Fernandez to search for, compile and review
historical documents that may be responsive to EPA’s Information Request, Fernandez
requested additional time to respond. Pursuant to agreement between EPA and counsel for
Fernandez, Fernandez provided its initial response on November 7, 2019, with any additional
response due on or before December 9, 2019. This constitutes Fernandez’s supplemental
response thereto. Only those requests where additional information is submitted are set forth

herein.

GENERAL OBJECTIONS

1. These general objections apply to all of EPA’s requests, and are incorporated into
every response of Fernandez thereto, where applicable. Omitting the repetition of any of these
general objections within responses to specific requests below, is not intended as, and shall not result
in, a waiver of the right to interpose such general objections.

2. Fernandez objects to EPA’s requests to the extent that they seek information or
documents protected by the work product doctrine, attorney-client privilege, self-evaluation

privilege, or any other applicable privilege. This objection includes, without limitation,
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information or documents which relate to or concern mental impressions, communications,
conclusions, opinions, research, or legal theories of an attorney or representative of Fernandez
concerning this matter.

3. Fernandez objects to EPA’s requests to the extent that they seek information or
documents that are neither relevant to this matter, nor are reasonably calculated to produce
information covered by EPA’s authority under CERCLA Section 104(e).

4. Fernandez objects to EPA’s requests to the extent that they are overly broad, unduly
burdensome, vague, or ambiguous.

5. Fernandez objects to EPA’s requests to the extent that they purport to call for publicly
available documents and/or information, documents and/or information equally available from
another source, or documents and/or information in EPA’s possession, custody, and/or control, on
the grounds that such documents and/or information are equally available to EPA. Fernandez objects
to EPA’s requests to the extent they call for information or documents from persons and/or entities
over which Fernandez has neither control nor duty to control.

6. Fernandez objects to EPA’s requests to the extent that they seek trade secrets and/or
sensitive personal, financial, proprietary, and confidential information.

7. Fernandez objects to EPA’s use of “Lee Ranch” in its requests as such term is not
defined as to exactly what lands or entity are intended by EPA to constitute “Lee Ranch.” For
purposes of this response, Fernandez has interpreted the term Lee Ranch to mean that portion of the
property owned by Fernandez upon which the Johnny M Mine is located, generally speaking, certain

property in Township 13 North, Range 8 West, Section 7: S/2, and Section 18: E/2, McKinley
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County, New Mexico. For purposes of clarity, in its responses, Fernandez refers to that property as
the “Lee Ranch/Johnny M.”

8. Fernandez objects to EPA’s definition of “Site” as including Section 13, as the
Johnny M Mine site is not located in Section 13, as noted above.

9. Fernandez objects to EPA’s requests to the extent they exceed the scope of EPA’s
authority pursuant to Section 104(e) of CERCLA.

10. Fernandez is responding in good faith to each of the requests. In doing so,
Fernandez does not waive or in any way limit any of its general or specific objections to the requests.
Further, Fernandez’s response is not, and should not be construed to be, an admission of liability in
law or fact.

11.  The requests attempt to impose a continuing obligation on Fernandez to supplement
any response provided by it. Such supplementation obligation is not authorized or required by

applicable statutes or regulations including, without limitation, Section 104(e) of CERCLA.

RESPONSES

7. Please provide documentation that supports Fernandez Company, Ltd. or Lee
Ranch’s ownership of Sections 7 and 13 and the East Half of Section 18 of Township 13 North,
Range 8 West, of McKinley County, NM. If neither entity no longer owns the property, provide

documentation that shows the transfer of the property.
ANSWER: Submitted herewith are the following documents regarding Fernandez’s

ownership of the above-described lands:

e October 15, 1945 Warranty Deed from Santa Fe Pacific Railroad Company to
Fernandez Company of lands including T13N, R8W, secs. 7 and 13, McKinley

County, New Mexico, reserving all minerals to Santa Fe Pacific Railroad
Company (FO001-F0003)
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As stated in the deed, only the surface estate of the land was conveyed to
Fernandez Company. All minerals were reserved by Santa Fe Pacific Railroad
Company. It is Fernandez’s understanding that certain portions of the mineral
estate of Section 7, with respect to uranium and uranium-associated minerals,
were leased by Santa Fe Pacific Railroad Company to Ranchers Exploration and
Development Corporation by agreement dated October 10, 1971. It is
Fernandez’s understanding that the mineral estate in Sections 7 and/or 13 with
respect to uranium and uranium-associated minerals was subsequently assigned
to or succeeded to by Santa Fe Pacific Railroad Company’s successors and/or
assigns, including but not limited to, as applicable, Cerrillos Land Company,
Santa Fe Pacific Minerals Corporation, Hanson Natural Resources Company,
Santa Fe Pacific Gold Corporation, Uranco, Inc., Newmont Gold Company,
Newmont Realty Company, and Rio Grande Resources Corporation

e November 14, 1968 Special Warranty Deed from C. L. Crowder Investment
Company to Fernandez Company of lands including T13N, R8W, sec. 18: E/2,
McKinley County, New Mexico, surface estate only (FO004-F0007)

e January 30, 1969 Patent from United States to C. L. Crowder Investment
Company of lands including T13N, R8W, sec. 18: E/2, McKinley County, New
Mexico, reserving all minerals to the United States (FO008-F0010)

e April 23, 1974 Warranty Deed from Fernandez Company to Floyd W. Lee, et al,
of lands including T13N, R8W, secs. 7, 13 and 18: E/2, McKinley County, New
Mexico (FO011-F0019)

e April 23, 1974 Warranty Deed from Floyd W. Lee, et al, to Fernandez of lands
including T13N, R8W, secs. 7, 13 and 18: E/2, McKinley County, New Mexico
(F0020-F0029)

0. Identify and provide any documents regarding leases, agreements, or contracts
between Fernandez Company, Ltd. and/or Lee Ranch, and any former mine operator, including
Ranchers Exploration and Development Corporation, Hecla (including its predecessors and
subsidiaries), or any other entity for the Johnny M Mine.

ANSWER: Submitted herewith are the following documents regarding leases, agreements
or contracts between Fernandez and any former mine operators concerning the Johnny M Mine:

e October 1, 1979 Agreement between Fernandez, Santa Fe Pacific Railroad

Company, Ranchers Exploration and Development Corporation, HNG Oil
Company and Envirosearch Corporation (FO030-F0058)
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e August 24, 1982 Surface Lease between Fernandez and Ranchers Exploration
and Development Corporation (FO059-F0064)

e June 22, 1993 Hecla letter to Fernandez terminating August 24, 1982 Surface
Lease Agreement (FO065)

Fernandez entered into a June 15, 2012 Surface Use Agreement with Hecla Limited (*Hecla”),
which provides Hecla access to allow it to undertake certain site characterization activities. The
agreement provides that its terms are confidential and is in part designated as subject to the
attorney/client privilege and attorney work product doctrine. Fernandez also entered into a tolling
agreement with Hecla that flowed from said Surface Use Agreement and which has been extended
from time to time. Fernandez refers EPA to Hecla for any additional information regarding said
agreements.

10. Describe the activities or operations which were conducted at the Johnny M Mine by
Fernandez Company, Ltd. and/or Lee Ranch. Provide documents in your possession which describes
those operations which occurred at that mine.

ANSWER: Fernandez conducted no mining or mining-related activities at the Lee
Ranch/Johnny M.  Fernandez applied for water rights within T13N, R8W, sec. 18:
NW/4ANW/4ANE/4, McKinley County, New Mexico in 1974 and took water through a pipeline from
said lands for irrigation for a period of time. It ceased taking water from the site after the mine

ceased operations and the pipeline was removed.
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Eiled for tecord [ the Clark's pffice . . WARRANTY DESD :

} THIZ INDENTURE, Msde this fiftesnth day of October,.one

| thousand, aine hundred and ..‘:or!ty,-fivs, by and betwesn the

¢ BANTA B FACIPIC RAILAQAD COMPANY, a ¢orporstion, duly in-

and recorded lp Book 12 gorporated by Aot of Congreds approved Mayrsh 3, 1897, herein. .
Pesda 5%5 after deslgnatad as Grantor, augd FIRNANDEZ COMPANY, a New :

L O AW Mazico Gorporation of the County . of s Btate of » hare.

Bys Bllen Sabin imaficr Gesignated as Grantoa.
Counky Clerk WITNESSETH, That Grantor for and in.considoration of the

E. Sonne . . sum of Twenty thousamd, seventy~nine and. 50/100 Dollere, to
1t in hand paid by Grantes, the recelpt whersof in hereby

mg 25 day of Gotober

B .

LIIEIN asknowledged, betlh -granted, bargained and sold, and by theas |

" preponts doth grant, bargain, sell and. ceavey, subject tb the resaervatione, éxoapilons, |
and condltlons' hereilnaftsr cooniainéd, vnto Grantdas and the. helrs and agsigns of Crantes,’
that certain real property situsted in. ths Counties of Valeneis and MeKinley, in the i
State of New Mexico, demcribed as follows, to wits - ‘ g |
|

H

|

MEXICO MERIDIAN, NEW MEXICO
' : To'gonship Ffifteen Narth, Bangs six Wes b,
:lfota fJ..' 2 snd NWLRWE &e/(:tion 5,"&&9‘1:3.1:11:33,,142.24 aares, lots-1, 2, 3, N}, NWISH{ !
and Wi section &, oontaigin.g $11.13 pares,.and lots 1, 2, 3, 4, HEEWE and V&NW-.; aaotion;

7y contnining 237.8¢ acris.- | '
Townskip sdxteen North, Rangs six West.

Section. 1, conjaining 640.00 aores, section 3, sontaining 640490 acres, section 4,
cantaining 640.00 mores, seotion 8, containing £29.16 aores; seation-6, coatplning
684Q.00 aored, seotion 7, containdug 53945 acren, sectdon 8, pontaining 628.656 aeres,
paotdon 9, containing 640.00 aoree, segtion 10, contalning 640,00 eoren, asetion 11,
contadning 640.00 weres,| sostlon’ 13; containing 640,00 acres, FEY and W segtion 14,
containing R40.00 aores, section 15, odntalning 640.00 neren. saation 17, dontalning -
6R249'.52 apren, sactlon 158, contalning 638.48 scres, Bsobion 19, seutaining 639.84 zores, |
sectlon 20, contalning $32.20 acxes, NBL and Wi swctlon 21, contaiming 480.00 acred,
NEY and Wi section 22; conthining 480.00 acres, aeatmg ig, ocnm?:.ng gm;eoahoi-aa !i!r
lots L, 2, 3, 4, N¥ and ¥iSk seotion 25, contalalng 5281.12 aorea, lots 1, 2, & 4,

4 & & ining 530.20 aczxes, lots 1, 2, 3, 4, ¥b and NiSL section B7,

H pection 26, cont ¢ - . '
g’o“&m?:?éng 537 .88 a.c'reaa\la?%' and NABEL sdotlon 28, odntaining 400.40 acres, ssotion 2%,
oontaiaing 714.42 acwes,)lots 1, .2, 3, 4, 5, §, 0, 10, 11, NB}, EAOW, 4E) nnd NELSWE
seotion b‘t)'? pontaining 566.50, a.cresf..’,.‘and. seetlon 31, contalning 640.00 pores.

.
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Tpibe linea, roadways, Gltohes, flukon or aguedusts, or %o operate Auch gravel aad

T T

Townshlp fifteen North, Renge seven West.
Section 32, oontalning 640.00 mores, EyS¢, SWeSEE, NWERwl, SENWE and SWE section
14, contaiting 480,00 acres, lozs 3, 4 7, B, SP} and BiBwE seotidn 22, cuuxnininf
309.52 acros, and loth 1, 2, 3, KEWNDE, Wedki, DWiSES and S¥+ asotian 98, containing
ARB.02 aovan.

mial aored, seotion
15 1. 00 lote 9, 8.8, 9,

10 vna agasy Boovicn 2 . i
Tewnoily faﬁrte@n Horth, Hengo olght Weet. ' ]

Saotion'lo, oantaining 640.00 aaresn, 1
' Townshlp sixteen North, Raﬁge ‘nine Weet.

Lotz L, 2, 5: 4, Gy and Ehi g2ption 4, cventainibyg 459.06 aores, seotion 6, E
sontaining 607.64 worem. seotdon' 18, containing 620.38 acren, nnd oeation 20, contain- i
ing 640.00 norea. ;

. . ‘Tawnship eleven Korsh, Range ten Weat. ;
Lote L, B, &, SkNBd, SENWE, SE4 and #Siswi soction 3, goutaining 475.46 aora%.

tontaining in The aggregate twenty-five thousand, ninety-nins and.thirtynaéven
mundredthy acres- ) -

Subjeot to all conditlons, exoeptiens or reservations containsd in Fateni or
Pasents to sald lands from the Unlted States of imerion.

Subjest almo o eansment to Unlted Stotos of Amerios dnted Jauwery 4, 1943 for
yange diviplon féence sffecting ssctisng 1, 13 and N§ and FE8d seation 23, townekip 16
north, range & wosts

Subject Blmo 10 eapement to Petweleum Products Refinlag &nd Frodusing Go., datsd
supﬁambur 24, 1941, for oil pipeo line acrops section L&, towoshliy 14 north, range 9
west - >

|

Subject alro to eapement to 3tate of Hew Mexiao dated April 10, I935 for U. 8, |
Highway NRS 202 affeating section 3, tewnshlp eleven nortn, range 10 west. |

@rantor axpreaali reporves and exoepts &ll oil, gas, coal and -minerals whntuoevcr,,
nlregdy found oy whickh.may hereafter be found, upcn or under sald lands, with the right
o proppest fox, mine nnd remove the pame, and €O Woe 80 muckh of the surface of esid
lands..s8 shall bs negesmary and copvenlant for sholts, wells, tanks, pipe lineg, rights
of way,}ruilroad tradske, Buorapy Purpiscs, and other and different structurcs and.
purposae houwsesary and convedient for the digping, arillivg and working of any mines o |
wellw -which may be operated on waild lapds. Grantor, aor 1te suopesgsars or ageimgna, will:
pay %o Grantea, or the legal representatives, helrs, muccessors or agsigns of Grantsee,
A fixed price pzy gore fop the surface ofmll lsnds Gppropriated under this excoption |
and. repervation, whioh prlcoe shall be egual to the average price pexy fors paid fox all
the landp abova dssexibved, togother with the fair wvalue of the buildings and permanent
improvements, if any, on the land the purfacs of whlehk le ao appropriated. IF the
parties oannct agree upeh sudh fair value it shall be fixod by thrce appralsers, of
whom emol purty shall appoint ane and the two B0 apyointed phall appeint the thirad.

2 This oonveyance is made subjoct to ond mpen ocomdition that in the event that
Granter, or ite sucoezgors Or aasslipng, o The Atchisen, Topuxa and Santa Fe Hallway \
Company, ox itsa slcceanors 42 eselgns, or any rallrosd company &t loamt &, majority of
whoese atock 1t owne, moy &t an{rtima heyaafter. dosire o comsitruot scross the premiscs |
herailnabowe deporibed, ary raliroad traocks,: telegraph .and telephone Lines, or other 3
elaotrio wire linem, oll ox water plpe lines, woadweys, ditches, flumen or aguasduota,
or to opexrate on eald promisee grevel and ballant pits and gquarric¢e anmd take watexial
therefrom for railroad purposes,ythe_right of wiy for any mush traoks, tolégraph,
tolephone or othex eleatrico wixe' lindo, plpe. limes, wondways, ditoelies, [lumos and
aguoducto, of suffiolent width for tho propey yrotsciion, malntenance ond operation
thoyeof, and the land nepeeoary and g¢onvanlent for the epexation ¢f euch gravel and
ballest plits and quarrise and the teking of material therefrom for rallroad puyposen,
may be appropristed by any auch Dompany deniring te construgd sueh trmgke, wire linea,

ballast plte and gquarriep, upon sueh Company paying or offering to pay o Granteo, ox
the legpl represontatives, helrs, snogemoore or asdipnn of Grantee, & £ixed.prioe per
acre for the lend e nppropriated, which yrice shall bo wqual 4o the avepaps pricc por
nare paid for all the land above desorived, together with the faly wvalus of ell bulld-
inge and persanent improvements aonstructed upon the Innd so mppropriated; and Granies,
or the legal wepresentatliven, boirs, susccessors or assligne of Graniee, will convey to
such Company suwoh appropriatsd right of way upon demand and tonder of peayment as afore-

sndid.

o0 HAVE AND TQ Lb the said real property above desorived, and its appurtenznees,
unto Granteo, And the hedrs and npelgne of Grantes forxaver, aubject salways, howmever, te
the repexvations, excepilons, oovenants wnd oomditions aboeve gontained and hereinariexr

gat forth. .

And Gxantor doth hersby covonant with Gpantee, and the heirs and assigns of Grante
that 1t ip lowfully meized of the aroregaild real proyerty, and that the game is frae
oné clear of all incumbrances whsigscevoer, and that it will forever warrant snd defend
tha title to tie said rasl property unto (Grantee, and the heirs and assigne of Granioe,
againet a1l persons lawfully olaiming or to ¢laim ihe pame, oxospt taxes levied after

4 vovidoed, howmever, that it ls exprepoly understood and agreed
B e e varts s Haseto. toa itle to any of suoh land intended hexeby ,

to that in came the ¥
between the parties nere ntes ehould be nyioted therefrom, or from amy partion

to be panyeyed phould fatl, and Gra
l



}-‘ at ot 3ne3 iy corsy : { . -

ey 1 ; ;
‘thereof, by any DPErpdn or peTLOnA lnozdimg title paramount to tha title sé intended

hersby te he sonveyed. that then-and in suoh event, the mensore of damages on adbaount
thoreof, as well ae Foy the hragsoh of ahy covensnt of warranty aonindned in thin dood,
whethay saprepsed or Ampliad, shsll be push sum, snd no mére, &8 will ba.produced by
mpliiplying. the puwber of acres to which suoh title shall have falled by the average :
price yer aore pald by Crankes to Grahber for the whole of pnid real properiy; and in A
he svent shell the mmount of damages which Gyantes shall b entitled H0 recelve or.
recover Iyom dranter, on acocunt of any breach or bresches ln the covenant or govenants
¢ontained in this deed, whether exprobsed or implied, excssd the asald ameunt above
expresged a8 the sonsideratlon hersef, and inlerest on cuch smount Lrom the date of the
yaymeént theredsd al the rate of filve per 'sent par annum,. . , ,

IX WITHESS WEEREOF, Grentor hus caused this deed to be signed in ivs coppormte
pane by its Presildent or Vige . Presldent, and itg gorporats seal to be hareunto affixed,
ditly attested by ite Becretary or an Applstant Secretary,.the day end ywar firat above

writhan. .

HMITEST: H. B. Fiak Jecretdry..
SBAL

STATE OF Californit, . Jage : ' Co
CULHTY OF Sen Francieod, ' :

on this llth day of Qotober, 1940, befors me appesred B. G, RYPIY, %o me porsonplly
known, who, belng by me duly pworn, 4id egy thaet he is the Vice-Presidepnt of the SANTA |
¥E PAGIFIO RAIIAGAD COMPARY, o corporation orgsulmed and existing under amd by virtue
of an Aok of Congrenn approved Mayoh J,°'1897, and tiat the seal affixed to said
inetyument e the corporate -seal ¢r sald cowvporatioh, and.that said inetrument wos
signed znd ssaléd in behalf of seld covporation by aathorihy of its boapd of directors,
uad eald R. G, RYDIY ackiiowledged sald instrument o be the. free sct and doed of said

- SANTA FE. PACIFIC RAILROAD COMPANY,
By R. & Bydin ViceeProsident.

Jaauvary 15;. 1948
ABAL , .
Cangelled Doocumentary .9tsups $R2.55

corporation. .
. WIIRESS my hand and netarial sesl thip 1lth day of Gotohoer, A.D. .1845.
Ky ocommigeilon expilres : , . Erpga L. Ms.nf[ugh Notary Publlo. i

PR . |
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SPECIAL WARRANTY DEED
~C. L GROWDER INVESTMENT CO., a New Mexico. corporatlon,
for consideration paid, grants to FERNANDEZ COMPANY, a New -
Mexico corporation, the real estate describéd in Schedule'A,'
attached hereto and madé'a part hereof.
| SUBJEGT'to the}reservationé, exceptions énd conditiqns
set forth aﬁd contained in- the patent or pateﬁts to saidk
property, with special. Warranty covenants | ‘
WITNESS my hand and seal thlS /éﬁzzﬁay of 5;%2;4543?/14,/
1968, . - ‘ :
o in hd:’- : )
5'§~’ ATTEST“ . _ : C. L. CROWD T CO.
Siert “gﬂ &t’fci’ /3 (ﬁuﬁaﬂ?fi;ﬁ/ ///’::>- A jzgi???igrfjp
;5551: Gxage«B growder Secretary o CharTes L. Crgwder, Pres;dent
ERLSEEREFS. B ’
A

;'5_. ,o';' 'I‘—."r_-u\t‘

STATE OF NEW MEXICO ) : o ' N
) ' . ' . : i
COUNTY .OF BERNALILLO) : o

The for9301ng 1nstrument was acknowledged before me this

ﬁﬁLi day of L;%Z _ﬁygéaf// 1968, by Charles L. Crowder,

President of the C. L. Crowder Investment Co.,'a,Neﬁ Mexico

corporation, on behalf of said corporatlon.

<;:25%%2ﬁ?i§7/7/¢7;zéiﬁzmu :

ﬁdthry Public
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. CROWDER - FERNANDEZ COMPANY
SCHEDULE A

Township 14 North, Range 6 West, NMPM.

Sec. 6: Lots 12-15

- A?ownsﬁip 14 North, Rahgé’? West Nﬂgﬂ.

Sec. 4: Lots 5-8
- Sec. 6: Lot 5

Township 15 North, Range 7 West, NMPM.

Sec. 4: Lots 1-4, SiN%, S%

Sec. 6: Lots 1-

Sec. 8: All

Sec. 10:

' . SHSEX

"-.Sec. 18: Lots l-4, EXW:, Ex
Sec. 20: All :

" - Sec. 22:
Sec. 24: Lots 1,2
Sec. 26: All
Sec. 28: All . .
Sec. 30: Lots 1-4, EXWk, EX
Sec. 32: SWHNEX B o
Sec. 34: Lots 1-8, EXW:, EX

Township 16 Horth,:Range 7 West,_NHRM.

Sec. 4:
Sec. 6:
-Sec. 8: All
Sec., 10: All
Sec, 12: All
Sec. 14: All.
Sec. 18:
Sec. 20: All
Sec, 22: All
Sec, 24: All - '
.Sec. 26: Lots 1-8, N%S% N%
Sec. 28: All
- Sec. 30: Lots 1-4 E%W% EX
.Sec. 34: Lots 1-8, EXWy, E%

Lots 1-4, SiN%, S%

,&6ﬁﬁship 13 ﬁof£h; Réﬁgé 8 Wést, NMPM.

‘Sec. O :
Townshlp 14 Horth Range 8 West NMPM

-Sec. 4:

Sec. 22: NE%

“Township 15 North1 Range 8 West, NMPM.

fSeE._ 2: Lots l-4, S%N%; 8%
'Sec., 4: Lots 1-4, SAN%, SWk

Sec. 6: Lots 1-7, S%NE%, SEYNW , E%SW%, SEy

Sec. 8: All
Sec. 10: All
Sec. 12: W)

7, SENEy, SEYNWy, SYSEY ‘
Lots 1-5, NANEY, SERNEY, ERNWY, NEYSEY,

Lots 1,5, NEYNWy, NWLNEX

EXE%, S%SW%SE%, NE%SWE‘;;SE%;

Lots 1,2,4, S%NE%, Egsw% SE%

Lots 1-7, S%NE%, SERNWE,, E%SW%, SEy

ACRES

39,34

9.48
2.80

1 639.04
477.76
640,00

386.28
637.76
'640.00 -
"115.01
31.62
640.00
640,00
638.08
40.00
614,72

644 .00
645.69
. 64D.00
. 640.00
640,00
640.00
190,00
640,00
' 640.00
640.00
717.52
640.00 -
643.48"
632.40"

~

320.00

443.75.
- 160.00

637.60 -

. 477.40

650,53
640.00
. 640.00

320.00

19,074.26 .

e i — e e re
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Form 1860-9
(March 1965)
{formery 4~E043)

Hew Maxico 4833

The United States of America

To all to tahom these presents shall cottie, Seeeting:

¥HEREAS
€. L, Crowder Investument Conpsany

in axchapnge for certain other lands conveyed to the United

States, hos oelected and is entitled to s Land Petent pursusant
Fal to saction 6 of the Act of June 28, 1934 (48 Stat, 1272, as

smanded, 43 U.8.C, 315g {1964)), for the following describad

landey

Hew Mexico Principal Meridian, Hew Mexieco.

T. 14 K., R. 6 ¥.,
Bec., 6, Lots 12, 13, 14 emnd 15,

T. 14 ., R, 7 W.,
Bec. 4, Lote 5, 6, 7 and 83
8ec, 6, Lot 5.

T. 15 H., R. ? W.,
Sec., 4, All;
S8ee. 6, Lots 1 to 7, iuclusive,
_ BkEEL, SEkNWk, SkSEk;
) S8ac., 8, All;
Sec., 10, Lote 1 to 5, inclusive,
RknEk, BEXNEk, EBkRWEL,
FEkSEL, SkSEL:
S8ec, 18, All;
Sec. 20, Allg .
S8ec, 22, Lote 1 ard 5, RWEKNEL,
REkuwk;
See. 24, Lots 1 end 2;
Bec., 26, Allg
S8ec. 28, All;
S8eec. 30, Allj
Bec, 32, SWERELk;
Sec. 3‘. &lln

T. 16 B., », 7 ¥,,
8ec., &, All;
S8ec, 6, All;
: " 8ec., » All;
A} ) : 8ec, 10, All;
Bea. 12, Allj . —
"8ec. 14, Allg
Sac. 18, E4RY, NELSWKSEL, SksSWkSELk;
Sec, 20, All; :
S8ec., 22, All;
Bee, 24, All}
8ec. 26, All;
Sec. 28, All;
- . Bec., 30, All; B
: Sac. 34, All.

Patent Number 30-63“0050

' TP, ' o _ _  F0008




Rew Hexzioo 463)

T. 14 K., R, 8 W,,
Bec, &, Lots 1, 2 and &, BYNEX,
RgBWk, 8SEX;
Sec, 22, NEk,

T. 15 N., B, B W,,

Bec., 2, Alljg

Bee, &, Lote 1, 2, 3 and &, BNk,
- swky

Bea, &, Allj

Bac., 8, Allj

Bec, 10, All;

Sec, 12, Wk,

Aggregating 19,074.26 acres}

NOW ENOW YR, that there is, therefore, arantad by the

UNITED BTATES unto the above named claimant the lands above

dageribeds TO HAVE AND T0 HOLD the faid lands with all the

rights, prlyilagai. immunitiecs, and appurtensances, of whataso-

ever natura, thereunto belonging, unto the ss8id claimant, its

guccansasorna and noniona. foaravar: and

1,

A right-of.way thoraon for ditches and canals
conptructed by the authority of tha United
Btatas, Aot of August 30, 1890 (26 Btat. 391

A9 M. A N DAAY

INOEE TL1ENSE IUT ULBCTLDUCLOD LiNG PUCposes as
hava been granted to the Continental Divide
Blectric Cooperative, Incorporated, its suc-
ceauérs or agsigns, by Permit Hoos. Bew MHaxico
0263365 and Haw Maxico 063642 under the Aot of
Morch 4, 1911 (36 Btat, 1253; 43 v.8.C, 961),

as amended, as to lot & Bec, 6; lot & Bec, 16%

Patent Number 30~-69-0050

F0009



Form 136010
(Mazch 1365)
(formarly 4-1044)

FHew Memrico 4833

R Bec, 26; 8k8Bk fSec. 2B; KRk, HEkWWLK Sec., 30)
SWAFEY foec, 32, %, 15 H,, BR. 7 W., Rk BSes, 8§

W% Bec. 14) EYNEL Bec, 18] lote 1, 2, 3 &nd &
Bec, 30, ¥, 16 H,, R, 7 W., BiNY, uiswk, NELBEX
ges, 2; lots 1 and 2, SBBENBY Bec. 4) HWg Sec. 11,
f. 15 ¥., R. B W,

IN TESTIMONY WHERREOF, the undetsigned authorized officer of the
Bureau of Land Management, in accordance with the provisions
of the Act of June 17, 1948 (62 Stat. 476), has, in the name of the
United States, caused these letters to be made Patent, and the
Seal of the Bureav to he hereunto affixed.

GIVEN under my hend, in Bonts Fe, Kew Mexico,
ESEALH the THISYIATH day of JARNUARY in the year
. ’ of our Lord one thousand nine hundred and SIXTY=-NIKE

and of the Independence of the United States the cne hundred
and BINB“-"H!RD{

lBy ! 2 ;"{é Ma ! »%u

llap;g‘er. Hew Moxico Land 0ffice,

Patent Numherao’-sg'-oosll

) F0010

GPD BAT.047



WARRANTY DEED

FERNANDEZ COMPANY , a New Mexico corporation, for consider-
ation paid, grants to FLOYD ¥W. LEE, an undivided 31.52% interest,
to FRANCES M. LEE, an undivided 31.42% interest, to HARRIET ¥.
[LEE, an undivided 21.11% interest, to HARRY F. LEE, an undivided
15.458 interest, to EARRY F. LEE as custodian for FLOYD W. LEE II,
a minor, an undivided .20% interest, to HARRY F. LEE as custo-
jddan for HARRY F. LEE, JR, a minor, an undividec ,20% interest,
and to BARRY F. LEE as cusatodian for MARRON LEE, a minor, an
undivided .203 interest in the following deseribed real estate
located in Valencia and MoKinley Countles, New Mexilco:

CEBOLLETA LARD GRART:

All that portion of the Cebolleta Land Grant
set off and decreed to Alonzo B. McMillen
and Joshua 3. Raynolds in Cause No. 6113 in
the District Court of Barnalille County,
New Mexico, wherein Roman L. Baca et al.
Y vere plaintiffs and Santiago Anaya, et al.
were defendants, and being Traot No. 2 as
i shown in the map filed in said cause., Sald
Tract 1s located partly within the County of
Yalencia and partly within the County of
MeKinley in the State of New Mexico, &nd is
more particularly described as follows,
to-wit: BEGINNING at the one-mile corner on
the West boundary of the aaid Cebolleta Land
| Grant; thence East 869 chains and 32 links
to the 3outheast corner of said Tract 2;
thence North 825 chains and 20 1links to the
North boundary of said Cebolleta Land Grant
at & point 11 chains and 64 links West of
the eight-mile corner of the survey of said
Grant; thence West 228 chains and 36 links
to the eleven-mile corner on the North
boundary thersof; thence South 49 degrees
. 15 minutes West 103 chains to an angle
point; thence 55 degrees 15 minutes West
297 chains to an angle point; thence South
29 degrees 15 minutes West 590 chaines to an
angle point; thence South 22 degrees 30
minutes West 80 chains to the place of
beginning, and containing fifty-one
thousand, one hundred and sixteen and
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eighteen hundredths (51,116.18) acres,
more or less;

SAN BATEO SPRINGS GRANT TRACT NO. 1:

Located partly within the County of Valenci:s
and partly within the County of McKinley,

New Mexico, as shown and designated in the
Plat filed in Cause No. 1438 in the District
Court of Valencia County, New Mexico, wherein
Mariano Gonzales, et al. were plaintiffs and
Lux Baca, et al. were defendants. Said Tract
is shown in said plat to contain 8,264.162
scres of land; EXCEPTIRG gold, silver or
quicksilver, nines or minerals of the same
reserved and excepted to the United States of
America.

BARTOLOME FERNANDEZ LAND GRANT:

Situated in Townships 13 and 14 North of
Ranges 7 and 8 West, R.M.P.M., 1in McKinley
County, New Mexice, containing 25,%24.28
acres according to the Official Plat thereof,
mede from Survey of Norris T. Cavalier, U.S.
Deputy Surveyor, August 28 to Sept. 13, 1845,
and approved June 1, 1896 by U.S. Surveyor
General and on file in the Public Survey
Cffice in Santa Fe, New Mexico; EXCEPTING
gold, sllver or quickasilver, mines or
minerals of the same reserved and excepted
to the United States of Amerioca.

FELIPE TAFOYA GRANT:

Situated in Townships 15 and 16 North of
Ranges 6 and T West, N.M.P.M., in McKinley
County, New Mexico containing 2350.23 acres
according to the 0ffio0ial Plat thereof made
from Survey of George H. Pradt, U.S, Deputy
Surveyor, August Ath to 6th, 1899, and
approved August 23, 1900 by U.S. Surveyor
General and on file in the Public Survey
Office in Santa Fe, New Mexico; EXCEPTING
gold, silver or quicksilver, mines or
minerals of the same reserved and sxcepted
to the United States of America.

LAND AT SAN LUCAS:

The North One-half of the Northwest Quarter
(N 1/2 B¥ 1/4) and the lots numdbered one (1)
anéd two (2) of Section Eight (8) in Township
Thirteen (13) North of Range Seven (7) West,
N.M.P.NM,

TOWNSHIP 13 NORTH, RANGE B WEST:

All of Section 7.
A1l of Section B.
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All of Section 13.
All of Section 15.
All of Section 17.
East One-half (E 1/2) of Section 18.
All of Section 19.
All of Section 20C.
All of Seetion 21,

.All of Ssction 22,

A triangular tract in the Northwesterly
portion of Section 23, lying West of Suerte

36 hereinsfter referred to being 1321 feet
long on the North line and 3010 feet long on
the West line. SUBJECT to the rights of the
owners of Small Holdings Numbered 33-42.044-

45 and 47 mentioned in the Decree in Consol-
idated casea 1634 and 1624 on the Docket of
the District Court in and for Valengia County,
Kew Mexico, containing net about B5.64 acres.

All that portion of the Weat One-half (¥ 1/2)
of Section 24, lying East of Suerte No, 1, as
shown on the Plat ahowing Suertes of land at
San Mateo filed in the office of the County
Clerk of Valencia County, New Mexlico, on
August 22, 1917. EXCEPTING & Tract 50 feet
square conveyed to Congregational Church of
San Mateo for Cemetery by deed recorded in
Book A-24, page 223, and EXCEPTING a portion
of a tract measuring 200 yards by 500 yards
conveyed to Nazario Sandoval and Aurora
Sandoval by deed recorded in Book A-24, page
517 and EXCEPTING certain srall holdings held
by others, containing net about 70.00 acres.

All of lots 1, 2, 3 and 4 of Seotion 25.

All that portion of the Northwest Quarter of
the Northwest Quarter (NW 1/k NW 1/4) of
Section 25, lying East of said Suerte Ho. 1
EXCEFTING a portion of a tract measuring 200
yards by 500 yards conveyed to Naszario
Sandovil and Aurora Sandoval by deed recorded
in Beok A-2h, page 517 and EXCEPTING a Tract
of square acre conveyed to Nazario Sandowval
and Aurora Sandoval, his wife, by deed
recordad in Book A-27, page 555, and EXCEPTING
many small tracts held and owned by the inhab-
itants of the town of San Mateo, containing
net mbout 18.00 acres.

The North Half of the Northwest Quarter (N 1/2
NW 1/3) of Section 26.

All that portion of the North Half of the
Northeast Quarter (R 1/2 NE 1/4) of Section
26, which lies Esst of said Suerte No. 1.

Certain Suertes or portions of Suertes herein-

after enumerated, as the same are shown and
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designated on the plat showing suertes of

land at San Mateo, Valencia County, New Mexico,
in Sections 23, 284, 25 and 26, filed in the
office of the County Clerk of Valencia County
on August 22, 1917 and as the same are shown
and designated on the Map filed with and made
a part of the Final Judgment filed January 26,
1909, in Consolidated Cases #1634 and 1624 on
the Docket of the District Court in and for
Valencia County, New Mexico, to-wit:

(a) That portion of Suerte 18 lying
South of San Mateo Creek.

(b} That portion of Suerte 19 lying
South of San Mateo Creek.

(¢) That portion of Suerte 20 lying
South of San Mateo Creek.

(d)} That portion of Suerte 2] lying

North of San Matec Creek.

All that portion of the South

Half of Suerts 23 lylng North of

the Acequia Madre.

All of Suerte 2%,

All of Suerte 25.

All of Suerte 26.

The North 838 yards of Suerte 27

and all that portion thereof lying

South of San Matso Creek.

All of Suerte 28,

All of 3Suerte 29,

All of Suerte 30,

All of Suerte 31.

All of Suerte 32.

All of Suerts 33.

All of Suerte 34,

All of Suerte 35.

All of Suerte 36, containing in sll

about 200.00 acres.

~—
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The Nerth Halfl of the Northeast Quarter (N 1/2
NE 1/%) of Section 27.

The West Half of the Northwest Quarter (W 1/2
KW 1/8); the Southeast Quarter of the Horthwest
Quarter (SE 1/3 NW 1/R); the Southwest Quarter
of the Northeast Quarter (SW 1/3 NE 1/%); the
West Half of the Southwest Quarter (W 1l/2 SW
1/4); the East Half of the Southwest Quarter

E 1/2 3W 1/1); the West Half of the Southeast
Quarter (W 172 SE 1/74); and the East Half of
tgc Southeast Quarter (E 172 SE 1/k) of Section
28,

The West Half of the Northeast Quarter (W 1/2
NE 1/4); the Northwseat Quarter of the South-
east Quarter (NW 1/2 BE 1/4); the Northeaat
Quarter of the Southwest Quarter (NE 1/4 SW
1/8); the Southwest Quarter of the Southeast

-a-
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Quarter (SW 1/4 SE 1/4); the Southeast Quarter
of the Southwest Quarter (SE 1/h SW 1/2); the
Eset Half of the Northeast Quarter (E 1/2

KE 1/3); and the North Half of the Northwest
Quarter (N 1/2 KW 1/4) of Section 133. '

The South Half of the Northeast Quarter (S 1/2
NE 1/4); the Northeast Quarter of the South-
east Quarter (NE 1/8 SE 1/8); and the 3outh-
east Quarter of the Northwest Quarter (SE 1/bt
N¥W 1/4) of Seection 34,

TOWNSHIP 14 NORTH, RANGE 6 WEST:

See., 6: Lots 12, 13, 14, 15.
TOWNSHIP 14 NORTH, RANGE 7 WEST:

See. 1: All;

See. 3: Lots 1, 2, 3, &;
Sec. &: Lots 5,6, 7, 8;
Sec. 5: lots 1, 2, 3, &4;
Sec. 6: Lot 5.

TOWNSHIP 18 NORTH, RANOE 8 WEST:

Sec., 1: Lots 1, 2, 3, &;

Sec. 3: All;

Sec. A: E l/2, 8N 1/2 N¥ 1/4, E 1/2 8SW 1/4;
Sea. 5: All;

Sec. 10: All;

See. 11: All;

Sea. 18: All: -

Sec. 15 E 1/2;

Sec. 22: NE 1/4;

Sec. 23: XN l/2.

TOWNSHIP 15 NORTH, RANGE 7 WEST:

Sec, 1: All;

Sec. 3¢ All:
Sec. 4: Lots 1, 2, 3, 4, 8 1/2-N 1/2, 8 1/2;
Seec. 5: All;
Sec. 6: All;
Sec. T All;
See. 8: All;
Sec, 9: All;
Sec, 10: 111;

Sec. 11: All;

Sec. 12: All;

Sec, 13: Lots 1, 2, 3, 4, W 1L/4 RE L/&,
» NW 1/4 SW 1/4;

-

Sec. 18: All;
Sec. 15: All;
Sec. 17: All;
Sec. 18: All;
Sec. 19: All;
Sec, 20: Al);
Sec. 21: All;
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Sec. 22: All;

Sec, 23: All;

Sec, 24: Lots 1 and 2;
Sec, 25: Al1l;

Sec., 26: All;

Sec. 27: All;

Sec, 2B: All;

Sec, 29: A4l1l1;

Seec. 30: All;

Sac. 31: All;

Sec. 32: E 1/2 NE 1/4, NE 1/8 RW 1/4;
Sec. 313: All;

Seec. 38: All;

Sec, 35: All.

TOWNSHIP 1% NORTH, RANGE 8 WEST:

Sec. 1: All;
Sec. 2: All;
3ec., 3: All;
Sea. B: - All;
Se¢. 5 All;
Sec. 6: All;
Sec. T: All;
Sec. 8§: All;
Sec. §: All;
Sec. 10: All;
Sec. 11: All;
Sec. 12: . All;
See. 13: All; .
Sec. 15: All;
Sec. 17: All;
Sec. 18: All;
Seec. 19: All;
Sec, 20: All;

Sec. 21: All;

Bec. 22: All;

Sec. 23: All;

Sec. 24: All;

Sec. 2%: All;

Sec., 26: All;

Sec, 27: All;

Sec. 28: S8 1/2, 8 1/2 B 1/2;
See. 29: All;

Sec. 30: All;

See. 31: All;

Sec. 32: All;

Sec. 33: All;

Sec, 34: N 1/2, SE 1/4;
Sec. 35: All.

TOWNSHIP 16 NORTH, RANGE 6 WEST:

Sec. 1: All;
Sea. 3: All;
Sec. A: All;
Sec. 5@ All;
Ses. b: All;

-6
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Sec.

Sec.
Sec.
Sec,
Sec,
Sec.
Sec.,
Seec.
See.
See.
Sec-
Sec.
Sec.
5ec-
Sec,
Sec.
Sec.
See,
See.
See,
See,

Sec.

29:
30:
31:

All;
All;
All;
All.

TOWNSHIP 16 NORTH, RANGE 7 WEST:

v Sec.
Sec.

Sec.
See,
Sec.
Sec.
See.

Sec,
Sec.

Sec.,

’ Sec.
Sec,

Seec,

Sec.

Sec.

Sae.
Seo,
Sec,

Sec,

Sec,
3ec.
Sec.
Sec.

| Sec.
Sec.

Sec.

Sec.
. (3 Sec.
Sec.

“u #0 as ab

Pub b et et fd D DY ORI
Zria A f=? 3 en 0o ve w0 4 se 20 ay

-
~3\n
" we vk

181
19:

27:
28:
29:
30:
31:
32:

All;
All;
All;
All;
All;
All;
All;
All;

E1l/2 E 1/2, E 1/2 8% 1/3 8E 1/4,
SW 1/8 8SW 1/4 SE 1/4;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

S5 1/2 NE 1/, N 1/2 SE 1/4;
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Sec. 33: All;

Sec. 3h: All;

Sec. 35: All.

TOWNSHIP 16 NORTH, RANQE B WEST:

Sec. 1: All;

Sec, 2: Lots 1, 3, 4, RE 1/4, 8 1/2;

Sec. 3: All;

Sec, 4: All:;

Sec. 5: All;

Sec, 6:  All;

Seec, T: All;

Sec. 8: All;

Sec. 9: All;

Sec. 11: All;

Sec. 12: All;

Sec. 13: All;

Sec. 1ll: All;

Sec. 15: - All;

Sec. 17: All;

Sec. 18: All;

Sec. 19: All;

Sec. 20: All;

Sec. 21: All;

Ses. 22: All;

Sec, 23: All; .

Seac. 28: SW 1/4 KW 178, W 1/2 SE 1/4 NW 1/4,
SW 1/4; :

Sec. 25: All; :

Sec. 26: All;

Sec. -27: All;

Sec. 28: All;

Sec. 29: All;

Sec., 30: All;

Sec. 31: All;

Sec. 33: All;

Sec. 34: All;

Sec. 35: All.

TOWNSHIP 16 NORTH, RANGE © WEST:

Sec. 1: Al};

Sac. 2@ Lots 3, 4, S 1/2 NE 1/&, SW 1/4;

Sec. 3: All;

Sec. &: Al1l;

Sec. 5: All;

Sec. 6: All;

Sec. T: All;

Sec., 8B: All;

Sec. 9: All;

Sec., 10: All;

Sec. 11l: All;

Sea. 12: All;

Sec. 13: All;

Seec. 18: All;

SBec. 15: All;

-8
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£l HHTY CLEm.
fen 04 3es BT
See. 18: ALl MeKINLEY COUHTY
Sec, 19: All;
Sec., 20: All;

Sea, 21: All;
8ac., 22: All;

: . . STATE OF NEW MEXICO - :
s 33 A cou o sy} = /% £
Sec. 25: All; Fied for record @ the Clesk’s oflics

Sec. 26: All; ﬁnmméﬁééi;a

Sec. 27: All;

pec. 21 A0 oD 197&4%3?9? M

Sec. 29: Al); end fecorded i Book : —
Sec. 30: All; ¢y = oS

Sec. 31: All;

oo I MM T e @ Gt oo

Sec. 35: All.

Together with water rights and all structures
located thereon.

The foregoing description is intended to include
all rezl estate, together with improvements
located thereon, owned by Fernzndez Company, &
New Mexico corperation, in Valencia and HMeKinley
Counties, New Mexico.

with warranty covenants.

¥

WITHESS our hands and seals this _ . = day of April,
197k,

FERNANDEZ COMPANY,
a New Huzico eorporation

1 - i i

Floyd ¥. Lee
Its President

ATTEST:

- I'e
A

/

Frnncca ﬂ]
Ite Secratnry

STATE OF NEW MEXICO ;
as8.
COUNTY OF VALENCIA )

] The foregoing instrument was acknowledged before me thls
T 23 0 A, day of April, 1978, by Ployd W, Lee, President of

“:.f Fetrander Company, e New México corpoeration, on behalf of sald

”ifﬂifeorporution.
LR

K"couniasion Expires:
.g_ptenbgr 23, 21375
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WARRANTY DEED

For consideraticn pald, FLOYD W. LEE grants an undivided
31.4%2% interest, FRANCRS M. LEE grants an undivided 31.%42%
intereat, HARRIET F. LEE grants an unéivided 21.111 interest,
{{ HARRY F. LEE grants an undivided 15.45% interest, EARRY P. LEE

es custodian for FLOYD W. LEE Il, a minor, grants an undivided

custodian for MARRCON LEE, a minor, grants an undivided .20%
intereat to FERNANDEZ COMPANY, a limited partnership, in the

Counties, New Mexico:

CEBOLLETA LAND QRANT:

All that portion of the Cebolleta Land Grant
set off and de¢reed to Alonzo B. McMillen
and Joshua S. Raynolda-in Cause No. 6113 in
the Diastrict Court of Bernalillo County,

Hew Mexico, wherein Roman L. Baca et al.
were plaintiffs and Santisgo Anaya, et sl.
were defendants, and being Tract No, 2 as
shown in the map filed in sald cause. 3eid
Tract 1s located partly within the County of
Valencia and partly within the County of
MeKinley in the State of Hew Mexico, and is
more particularly described as follows,
to-wit: BEGINNING at the one-mile corner on
the Weat boundary of the saild Cebolleta Land
Orant; thence East 869 chalins and 32 links
to the Southeast corner of sald Tract 2
thence North B82S ochains and 20 links to the
North houndary of said Cebolleta Land Grant
at a point 1l chains and €1 links West of
the eight-mile corner of the survey of said
Grant; thence West 228 chains and 36 links
to the eleven~-mile corner on the RNorth
boundary thereof; thence South %9 degrees

15 minutes West 103 cheins to an angle
point; thence 55 degrees 15 minutes West

297 chaina to an angle point; thence South
29 degrees 15 minutes West 590 chains to an
angle point; thence South 22 degrees 30
minutes West 80 chains to the place of
beginning, and containing fifty-one

«20% interest, HARRY F. LEE as custodian for HARRY F. LEE, JR.,

a8 minor, grants an undivided .202 interest, and HARRY F. LEE as

following deacribed real estate located in Valencla and McKinley
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thousand, one hundred and sixteen and
eighteen hundredths (51,116.18) acres,
more or less;

SAN MATEQ SPRINGS QRANT TRACT NO. 1:

Located partly within the County of Valencia
and partly within the County of McKinley,

New HMexico, as shown and designated in the
Plat filed in Cause No. 1438 in the District
Court of Valencia County, New Mexico, wherein
Marizno Gonrales, et sl. were plaintiffs and
Luz Baca, ¢t al. were defendants. 3aid Tract
1s shown in said plat to contain 4,268,162
acres of land; EXCEPTING gold, silver or
quicksilver, minea or minerals of the same
reserved and excepted to the United States of
America. .

BARTOLOME PERNANDEZ LAND GRANT:

Situated in Townships 13 and 14 North of
Hanges 7 and £ West, N.M.P.M., in McKinley
County, New Mexico, sontaining 25 ,324.28
acres ascording to the Offiecial Plat thereof,
made from Survey of Norria T. Cavalier, 0U.S.
Deputy Surveyor, August 28 to Sept. 13, 1895,
end approved June 1, 1896 by U.S5. Surveyer

"Qeneral and on file in the Publie Survey
- Office in Santa Fe, New Mexico; EXCEPTING

g0old, silver or quicksilver, mines or
minerals of the same reserved and excepted
to the United States of America.

FELIPE TAFOYA GRANT:

Situated in Townships 15 and 16 North of
Ranges & and 7 Weat, N.M.P.M., in McKinley
County, New Mexico containing 23%0.23 acres
according to the Official Plat thereof made
from Survey of George H. Pradt, U.S. Deputy
Surveyor, August Ath to 6th, 1899, and
approved August 23, 1900 dy U.S. Surveyor
General and on file in the Publiic Survey
Office in Santa Pe, New Mexico; EXCEPTING
gold, silver or quicksilver, mines or
minerals of ths same reserved and excepted
to the United States of America.

LAND AT SAN LUCAS:

The North One-=half of the Northwest Quarter
{R 1/2 NW 1/3) and the lots numbered one (1)
and two (2) of Section Eight (8) in Township
Thir;een {13) Marth of Range Beven (7) West,
R.H. l“.
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TOWNSHIP 13 MORTH, RANGE 8 WEST:

All eof Section 7.

All of Section 8.

All of Section 13.

Al) of Seection 15.

All of Section 17.

East One-half (E 1/2) of Section 18.

All of Section 15.

All of Section 20.

All ef Section 21.

All of Section 22.

A triangular tract in the Horthweaterly
portion of Section 23, lying West of Suerte
36 hereinafter referred to being 1321 feet
long on the North line and 3010 feet long on
the West line. 3SUBJECT to the rights of the
owners of Small Holdings Numbered 33-32-44-
85 and 47 mentioned in the Deoree in Consol-
idated caaes 1635 and 1623 on the Docket of
the Diatrict Court in and for Valencia County,
New Mexico, containing net about 45.64 acres.

All that portion of the West One-~halr (W 1/2)
of Section 2§, lying Eesat of Suerte No. 1, are
shown on the Plat showing Suertes of land at
San Mateo filed in the office of the County
Clerk of Valencis County, New Mexico, on
August 22, 1917. EXCEPTING a Tract 50 feet
sqQquare conveyed to Congregational Church of
San Mateo for Cemetery by deed recorded in
Book A-2k, page 223, and EXCEPTING a portion
of a tract measuring 200 yards by 500 yards
conveyed to Nazario Sandeoval and Aurcra
Sandoval by deed recorded in Book A-28, page
517 and EXCEPTING certaln smal)l holdings held
by others, containing net about 70.00 acres.

All of lots 1, 2, 3 and 8 of Section 25.
All that portion of the Northwest Quarter of

the Northwest Quarter (NW 1/X% NW 1/h) of
Section 25, lying Eaat of said Suerte No. 1

"EXCEPTING a portion of a tract measuring 200

yards by 500 yards conveyed to Nazario
Sandoval and Aurcora 3andoval by deed recorded
in Book A-23, peage 517 and@ EXCEPTING a Tract
of aquare acre conveyed to Narario Sandoval
and Aurora Sandoval, his wife, by deed
recorded in Book A-27, page 555, and EXCEPTING
many small tracts held and owned by the inhab-
ftants of the town of San Mateo, containing
net about 18,00 mores.

The North Half of the Northwest Quarter (N 1/2
HW 1/4) of Rection 26.
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A1l that porticn of the North Half of the -
Northesst Quarter (N 1/2 NE 1/8) of Section
26, which lies East of said Suerte No., 1.

Certain Suertes or portions of Suertes herein-
after enumerated, as the same are shown anc
designated on the plat showing suertes of

land et San Matec, Valencla County, New Mexico,
in Sections 23, 24, 25 and 26, filed in the
office of the County Clerk of Valencla County
on August 22, 1917 and as the sames sre shown
and designated on the Map filed with and made
g part of the Final Judgment filed January 26,
1909, in Consolidated Cases #1634 and 1624 on
the Docket of the Diastrict Court in and for
Veleneta County, New Mexica, to-wit:

(a) That portion of Suerte 18 lying
- South of 5an Hateo Creek.

(b) That portion of Suerte 19 lying

South of San Mateo Creek.
() That portion of Suerte 20 lying
South of San Mateo Creek. .
{¢) That portion of Suerte 21 lying
North of San Mateo Creek.

{e} All that portion of the South
Half of Suerte 23 lying North of
the Acequla Madre.

) All of Suerte 2.

) All of 3Suerte 25,

) All ‘of Suerte 26.

} The North 838 yards of Suerte 27
and all that portion thereof lying
South of 3an Mateo Creek.

(1) All of Suerte 28.

(k) KAll of Suerte 29,

(1) All of Suerte 30.

{m) A1) of Suerte 31.

(n) All of Suerte 32.

(e} All of Suerte 133.

{p) All of Suerte 34,

{q) All of Suerte 35.

(r) All of Suerte 35, containing in all

about 300.00C acres.

The North Half of the Hortheast Quarter (N 1/2
NE 1/4) of Section 27.

The West Half of the Northwest Quarter (W 1/2
NW 1/&); the Southeast Quarter of the Northwest
Quarter (SE 1/5 NW 1/4); the Socuthwest Quarter
of the Northeast Quarter (SW 1/R RE 1/8); the
West Half of the Southwest Quarter (W 1/2 SW
1/8); the East Half of the Scuthwest Quarter

E 1/2 SW 1/8); the West Half of the Southeast

-R-
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Quarter (W 1/2 SE 1/4); and the East Half of
tge Southeast Quarter (E 1/2 SE 1/8) of Section
28.

The West Half of the Northeast Quarter (W 1/2
NE 1/4); the Northwest Quarter of the South~-
east Quarter (KW 1/4 SE 1/h); the Northeast
Quarter of the Southwest Quarter (NE 1/h SW
1/%); the Southwest Quarter of the Southeast
Quarter (3w 1/4 SE 1/4); the Socutheast Querter
of the Southwest Quarter (3SE 1/% SW 1/&); the
East Half of the Northeast Quarter (E 1/2

NE 1/4); and the Korth Half of the Northwest
Quarter (N 1/2 KW 1/4) of Section 33.

The South Half of the Northeast Quarter (S 1/2
NE 1/4); the Hortheast Quarter of the South-
east Quarter {(NE 1/4 SE 1/%); and the South-
east Quarter of the Northwest Quarter {3E 1/b
NW 1/4) of Section 34,

TOWNSHIP 1 NORTH, RANGE 6 WEST:
Sec. b: Lots 12, 13, 14, 15.

TOWKSHIP 13 NORTH, RANGE 7 WEST:

Sec. 1: All;

Sec. 3: Lots 1, 2, 3, &;
Sec, #: Lots 5, 6, 7, B;
Sec. 5: Lots 1, 2, 3, 4;

Sec. 6: Lot 5.
TOWNSKIP 14 NORTH, RANGE 8 WEST:

Sec. 1: Lots 1, 2, 3, 4;

‘See. 3: All;

See. #: E 1/2, N 1/2 NW 1/4, E 1/2 SW 1/8;
Sec. 5: All;

Sec. 10: All;

See. 11: Al};

See. 14: All;

Sec. 15: E 1/2;

Sec. 22: NE 1/4;

Sec. 23: N 1/2.

TOWKSRIP 15 NORTH, RANGE 7 WEST:

Sec. 1: All;

Sec. 3: All; _

Sec., i: Lots 1, 2, 3, 4, 81/2 K 1/2, 8 1/2;
Sec. 5: All;

Sec. 6: AlLY;

Sec. T: All:

Sec., 8: All;
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Bec, 9: All;

Sec. 10: All;

Sec. 11: All;

Sec. 12: All;

Sec. 13: Lots 1, 2, 3, 4, N¥W 1/4 NE 1/&
NV 1/%, NH 178 SH 1/74;

Sec. 14: All;

Sec. 15: All;

Sec. 17: All;

Sec. 18: Al};

See. 19: Al};

Sec. 20: All;

Sec., 21: All;

Sec., 22: All;

See., 23: All;

Sec. 24: Lots 1 and 2;

Sec. 25: All;

Sec, 26: All;

Sec. 27: All;

Sec. 28: All;

Sec., 29: All;

Sec., 30: Al1;

Sec. 31: All;

Sec. 32: E 1/2 NE 1/4, KE 1/8 NW 1/b;

See. 33: All H

Sec. 34: All;

Sec, 35: All.

TOWNSHIP 15 NORTH, RANGE 8 WEST:

Seec. 1: All; j
Sec. 2: All;
Sec. 3: All;
Sec. &: All;

See. S: All;
Sec. 6: All;
Sec. T: All;
Sac. B8: All;
Sec. 9¢ All;
Sec. 10: All;
Sec. 11: All;
Sec. 12: All;
See. 13: All;

Sec. 15: All;
Sec. 17: All;
Sec, 18: All;
Sec. 19: All;
Sec. 20: All;
Ses, 21: All;
See. 22: All;
See. 23: All; \
Sec. 28: All;
Seec. 25: All;
Sec. 26: Al};
Sec. 27: Al};
Sec. 28: 8 1/2 S5 1/2 ¥ 1/2;

nsw
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Sec. 29: All;
Sec, 30: All,;
Sec. 31: All;
Sec. 32: All;
Sec. 33: All;
Sec, 34: K 1/2, SE 1/4;
Sec. 35: All.

TOWNSHIP 16 NORTH, RANGE 6 WEST:

Sec. 1: All;
Sec. 3: All;

Sec. &: All;
Sec. 5: All;
Sec. 6: A1),
Sec. T: All;
Sec. B: All;
Sec. 9: All;
Sec. 10: All;
Sec. 11: All;
Sec. 13: All;
Sec. li: All;
Sec. 15: All;
Sec. 17: All;
Sec. 19: All;
Sec, 20: All;
Sec. 21: All;
Seec, 22: All;

Seec. 23: All;
Sec. 25: All;
Sec. 26: All;
Sec. 27: All;
Sec. 28: All;
See., 29: All;
See. 30: All;
Sec. 31: All.

TOWNSHIP 16 RORTH, RANGE 7 WEST:

Sec. 1: All;
Sec. 3: All;
Seon. &: All;
Sec. 5: All;
Sec. b: All;
Sec. T: All;
Sec. B: All;
Sec. 9! All;
Sec. 10: All;
Sec. 11: Al};
Sec. 12: All;
Sec. 13: All;
Sec. 1l¥: All;
S8ec. 15: All;
Sec. 17: AlY;
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Sec.

See -
Sec.
Sec.
Sece,
Sec.
Sec.
Sec.
Seo.
Sec.
Sec.
Eec.
Sec.
Sec.
See.
Sec,
Sec.
Sec.

18:

1%:
20:
21:
22
23
2h:
25:
26:
27:
28:
25
30:
31:
32:
33:
34
35:

E 1/2 E 1/2, E 1/2 S¥ 1/4 SE 1/34,
SW 1/% Sw 1/84 SE 1/4;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

All;

s 1!2 NE 1/4, R 1/2 SE 1/&;
All;

All;

All,

POWNSHIP 16 NORTH, RANGE 8 WEST:

Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Sec.
Seq.
Sec.
Sed.
Sec.
Sec.
Seec,
Seon.
Sec.
Sac,

Sec.
Sec.
Sec,
Seec.
Sec,
Ssc.
Sec.,
Sec.
Seec.
See.

bt et [ el D QO OAAY BT
-

1:
4

LY PRI bed vv ox %o #s 0n 44 ue

e sx ¥

-
~3un
’e e as

18

-
w
[1]

20:

“n &a

N A
W M e

2h:

253
26:
27:
28:
29:

30

31:
33:
34

All;
Lots 1, 3, &, NE 1/h, 8 1/2;

All

SW 1/& NW 1748, W 1/2 SE 1/8 NW 1/%,
SW L/4;
All;
All;
All;
All;
All;
All;
All;
All;
All;
All.

. N
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TOWNSHIP 16 NORTH, RANGE 9 WEST:

Se¢. 1! All;
Sec. 2: lots 3, #, 8 1/2 RE 1/8%, SW 1/4;
Sec. 3: all1;
Sec. 4: All;
Sec. 5: al1;
Sec. 6: Al1l;
Sec. T: All;
Sec. 8: All;
Sec. 9 All;
Sec. 10: All;
Sec. 11: All;
Sec. 12: All;
Sec. 13: All;
Sec. 1h: All;
Sec. 15: All;
Sec. 17: All;
Sec. 18: 4l1;
Sec. 19: All;
Sec. 20: All;
Sec. 2): All;

Sec. 22: All;

Sec. 23: All;

Sec. 24 All;

Sec. 25: All;

See. 26: All;

Seec. 27: All;

See. 28: All;

8ec. 25: All;

Sec. 30: All; ' !
Sec. 31: All; .
Sec. 33: All;

See. 34: All:

Seec. 35: All.

Together with water rights and all structures
located thereon.

The foregoing description is intended to include
i all r=al estate, together with improvements
located thereon, ownad by Fernandexz Company, &
New Mexico corperation, in Valenciz and MeKinley
Counties, Hew Mexico.

with warranty covenants.

| WITNESS our hands and sesals this ,57'? day of April,

19 Tﬁ . . - . g
R €. _—,-:-"_/ / /‘%//
- S A /_/ . . - -
N ~F At W
¥L.OYD W. LEE
,‘.: i'. Cq oo 02" 0 -)r';.__ . fi) 2Ty
) 4 « LRE
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EF

R TR _
HARRYET F. LEE
- T
\./"‘1’ Tt . ‘Mb;-"'_ . 4
- HARRY F. LEE
AN ,—:-'-» \h
s e

HIE’EYTLEE. ) cus:odnn for
FLOYD jg'__ LEE II a minor

- T
: S
\“ /,1 - e, Y

WARRY ¥~ LEE,AS sustodian Tor
HARRY P. LEE, JR., A minor

I S

A

" HARRY F LEE, as custod:l.an?ir
MARRON LEE, a minor

STATE OF NEW MEXICO )
) as.,

1 COUNTY OF VALENCIA )

’!fe foregoing instrument was acknowledged before me this

".%55 day of April, 1974, by Floyd W. Lee, Frances K. Lee,
rriet F. Lee and Harr_v F. Lee.

. —
Hy Commiasion Expires:
H September 23, 1975
z =3 oo
| s =gz
—~ i)
™o I
STATE OF NEWMEXICD}' w MY LEG e 8 cF
COUNTY OF McKINLEY ! S = o
3 3 Em

| Clasi's,
Tt
2018, 2 us 3.3 Aot

mﬁg n——

T e X it

““@ﬁé%‘i Gp
' /
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AGREEMENT

This Agreement {the "Agreement") made and entered into as of the 1st day of
October, 1979, by and among Fernandez Company a limited partnership organized and
existing under the Taws of the State of New Mexico {hereinafter "Fernandez"),

Santa Fe Pacific Railroad Company, a federal corporation created by act of Congress
approved March 3, 1897 (hereinafter "Santa Fe"), Ranchers Exploration and Develop-
ment Corporation, a New Mexico corporation {hereinafter "Ranchers”), HNG 0il Company,
a Delaware corporation (hereinafter "HNG"), and Envirosearch Corporation, a Colorado

‘corporation {hereinafter "Envirosearch™),

WITNESSETH:
A. Fernandez is the owner of the surface estate in and to Section 7, Township 13
North, Range 8 West, N.M.P.M., McKinley County, New Mexico (hereinafter the "Pro-
perty®}, Such surface estate was purchased from Santa Fe in 1945, which reserved
the mineral estate to the Property unto itself, its successors and assigns, to-
gether with various rights and uses, and subject to certain obligations, with
respect to exploration for and develooment and preduction of minerals from the
Property.

B. By a Uranium Mining Lease and Agreement dated October 10, 1971 (the "Lease"),
Santa Fe leased the mineral estate to Ranchers with respect to uranium and minerals
associated with uranium.. Such lLease is attached hereto as Exhibit A and is by

this reference made & part hereof. HNG has acguired an undivided one-half interest
in Ranchers® leasehcld estate, and Ranchers and HNE jointiy have developed and are
producing uranium ores from the Johnny M Mine which is situated in part cn the
Property and in part on the East one-haif of Section 18, Township 13 North,

Range B West, N.M.P.M. McKinley Counfy, Mew Mexico. In connection with the de-
velopment and operation of such mine, and the exploration which resulted in the
discovery of commercially mineable deposits of uranium ore lying beneath the
surface of the Property, Ranchers and HNG have utilized and are presently using

sv much of the surface of the Property as has been reasonably necessary to conduct
the aforesaid operations, and will continue to utilize portions of the surface of
the Property until mining operations have been completed.

C. As of April 1, 1955, Santa Fe and the predecessor of Fernandez entered intoc a
certain Surface Owner's Agreemant, & copy of which is attached hereto as Ex-
hibit B and by this reference is made 2 part hereof. Such Surface Owner's
Agreement, by its expressed language, was intended to aveid any Tuture dispute

as to what surface uses are permissible with respéct to the Property under the
rights of entry and surface use, expressed or implied, reserved by Santa Fe in
the deed conveying the surface estate to Fernandez, and as to what uses would

or might be considered excessive thereunder, and to provide fair compensation

to Fernandez for the right to make such uses. Such Surface Owner's Agreement .
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also provides, among other things, for payment by Santa Fe to Fernandez of an
amount equal to two percent (2%) of the value, on the premises, of uranium ore
produced, saved and marketed from the Property.

D. A dispute has existed among the parties to this agreement as to whether or

not the Surface Qwner's Agreement remains in force and effect and whether or not
Farnandez 1s entitled to payment of the aforesajd two percent (2%) of the value

of uranium ore produced, saved and marketed from the Property. A dispute also
exists among the parties to this agreement as to whether or not Ranchers and HNG
are obligated to pay Fernandez a surface owner's royalty with respect to the East
one-half of Section 18 as to which Ranchers and HNG control and operate the mineral
estate, with the surface also being owned by Fernandez. The disputes have resulted
in Titigation among the partﬁes (Cause No. 16206, New Mexico State District Court,
Eleventh Judicial District, McKinley County, New Mexico); the case has heen par-
tially tried and the presiding judge has entered findings and conclusions relating
to those issues which have been tried. Mo judgment has been entered, and the
parties now desire to settle the dispute amicably amcng themselves in order to
avoid the further time and expense of continued 1itigation.

NOW, THEREFORE, in consideration of the mutual covenants and promises hereinafter
set forth, the parties agree as follows:

1. The parties shall forthwith file a Joint Motion for Dismissal in the form
attached hereto as Exhibit C-1 and shall present to the Court for signature and
entry an Order of Dismissal with Prejudice in the form attached hereto as
Exhibit C-2,

2. Fernandez shall concurrently herewith execute and deliver to each of the
other parties hereto relaases in the form attached hereto as Exhibit D-1,

3. Santa Fe and Fernandez hereby ratify, apbrove and confirm the Surface OQwner's
Agreement dated as of April 1, 1955, subject to the provisions of this Agreement.

‘Pursuant to the requirements of Paragraph 15 of the Lease, Ranchers and HNG, as

Lessee from Santa Fe, hereby covenant and auree with Fernandez to perform the
cbligations of Santa Fe under or arising out of the aforesaid Surface Owner's
Agreement, subject to the provisions of this Agreement, and further covenant and
agree to indemnify and hold harmless Santa Fe with respect to any and all such
obligations. Such obligation oh the part of Ranchers and HNG 'shall continue
until expiration of such Lease {including extensions or renewals thereof) and
shall survive such expiration to the extent of any obiigations which were attri-
butable to operatians conducted during the Lease term but which were not‘yet
performed at the date of Lease expiration. During the term of such Lease {in-
cluding extensions or renewals therecf), Fernandez covenants and agrees to accord
unto Ranchers and HNG all of the rights and priﬁi%eges granted unto Santa Fe in
the aforesaid Surface Owner’'s Agreement. Thereafter Santa Fe and Fernandez agree
that the Agreement dated July 31, 1979 between Feirnandez and Santa Fe will apply
to any new lease which may be entered into with respect to Section 7.

[T T,
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4, Paragraph b of the Lease defines "Mine Value per Dry Ton" with respect to
uranium bearing cres which are mined from the Property and thereafter sold or fed
to process. Such Mine Value per Dry Ton is then utilized. to compute the produc-
tion royalty to be paid by Ranchers and HNG to Santa Fe, as Lessor, with respect
to such uranium bearing ores. With respect to the two percent {2%} payment to be
made to Fernandez under the aforesaid Surface Owner’s Agreement, Ranchers, HNG,
Santa Fe and Fernandez hereby agree that the two percent {2%) to be paid to
Fernandez under the Surface Owner's Agreement shall be computed by multiplying
such percentage by the Mine Value per Dry Ton utilized to ccompute the Lessor®s
reyalty paid by Ranchers and HNG to the Santa Fe with respect to uranium bearing
ores mined from the Property.and thereafter sold or fed to process under the
Legse. It is further agreed that:

{a) Payments to Fernandez shall be made on or before the 20th day of the
month next following receipt by Ranchers and HNE of payments for pro-
duction sold.

(b) Payments_sha?] be accompanied by mi1l settlement sheets setting forth
tonnage and arade of ores mined and shipped from the Property and fed
to process or sold, and shall be further accompanied by a statement
from Ranchers and HNG as to the selling price they have received and
which has been used to compute Mine Value per Dry Ton for purpeses of
paying the Lessor's royalty to Santa Fe. : '

{¢) Representatives of Fernandez shall have tha right to inspect and audit,
at Fernandez expense, at resascnable intervals and during normal business
hours, such records of Ranchers and HNG as may be reasonably required
in grder to verify the computation of Mine Value per Ory Ton upon which
payments to be made hereunder are based. In this regard, the sel%%ng
price utilized by Ranchers and HNG for computation of the Lessor's
royalty and which will be utilized to compute payments tc Fernandez
as above described, wiil not include that part of sales proceeds attri-
butable to sale of production from the Property which will be paid to
General Atomic Company in settlement of litigation concerning sale of
production from the Property, which payments are to be made pursuant to
a Payment Agreement as amended, dated March 5, 1979 among Ranchers, HNG
and General Atomic Company, Fernandez and Santa Fe, in executing this
Agreement, acknowledge receipt of a copy of the aforesaid Payment Agree~
ment, as amended. Similarly, seiling price will not 1nc1ude'product10n

and severance taxes, if any, which are assessed by the State of New Mexico

based on selling price and as to which the buyer subsequently provides
reimbursement. A1l other proceeds received, directly or indirectiy,
by Ranchers and HNG for the sale of production obtained from the Pro-
perty shall be included in determining the sales price used to compute
royalties and Mine Valve per Dry Ton.

5. Pursuant to an agreement to settle the aforesaid disputes and litigation in
principle, Ranchers and HHG have made provisional payments to Ferpandez in the ag-
gregate amount of $315,000.0C¢ which amount is a credit against the 2% payment due
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with respect to production mined and sold from the incepticn of mining operations
on the Property through the month of Oecember 1979. On or before May 9, 1980,
Ranchers and HNG shall provide Fernandez with fina)] settiement data with respect

to productien mined and sold through the month of December 1979, together with pro-
vistonal settlement data with respect to additional preduction mined and sald in the
manths of January, February and March, 1980, and on or before stuch date shall pay
Fernandez such additicnal amount as may be required to etiminate any outstanding
balance for royaities payable for production mined and sold from the inception of
operations on the Property through the month of March, 1980, To the extent that
settlement data for the months of January, February and March 1980 is provisional,
the payment for these months shall be subject to adjustment as hereinafter provided.
Royalty payments for months subsequent to March, 1980, shall be made in accordance
with the provisions of this Agreement. Provided, however, that in the event settle-
ment sheets from the mill are not available by the 20th day of a month with respect
to production in the previous month as a result of the fact that Ranchers and HNG
and the mill have not agreed upon final settlement data, the royalty payment for
such previous month shall ‘be made on a provisional basis; any debits or credits for
such month, to be determined when final settlement data is available, shall be made
in the royalty paymént for the month in which such final settlement data is avail-
able. Similarly, in the event that provisional selling prices are used to compute
royalties for a particular month, such royalty shall be re-computed when final
pricing data is available and any debits or credits with respact to such royalty
shall be made in the royalty payment for the month in which such final pricing

data is available.

6. This Agreement shall supercede and replace that certain Release dated November 22,
1958 from Fernandez to Ranchers relating to certain aspects of Ranchers' use of the
surface of the Property in connection with its exploration and development thereof.
Such Relesase is terminated as of the effective date hereof, and it is expressly

agreed that this Agreement shall be controlling with respect to the rights, duties

and obligations of the parties hereto. Provided, however, that nothing contained
herein shall be deemed to modify, amend or otherwise affect that certain Agreeament
dated May 5, 1975 between Fernandez and Ranchers relating to use cof water and cther
matters with respect to operations on the Property and the use or pessible use of
adjacent or contiguous properties.

7. 1t is expressly agreed that the rights and privileges regarding .entry, opera-
tions and surface use accorded by Fernandez to Ranchers and HNG, as Lessee- from
the Sante Fe, under the above described Surface Owner's Agreement attached hereto
as Exhibit B shall be fully accorded by Fernandez to Ranchers and HNG with respect
to mining cperations conducted on the fast one-half of Section 18, which land ad-
Joins the Property and on which Ranchers and HNG are conducting mining 6perations
in connection with the mining cperations on the Property. For purposes of this
Agreement, the obligations of Ranchers and HNG with respect to the Property shail
be equally applicable to the East one-half of Section 18, and Ranchers and HNG
agree to perform same, except that no 2% royalty under the Surface Owner's Agree-
ment shall be payabie to Fernandez and no other royalty shall be due with respect
to production mined and s01d from the East one-half of Section 18,

© Al d
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8. This Agreement shall remain in full force and effect from the effective date.
hereof until such time as mining operations on the Property and the East one-half
of Section 18 are terminated and the Lease attached heretc as £xhibit A has been
terminated and all equipment removed from the Property as permitted or reguired
by the express terms of such Lease. Provided, however, that the termination of
this Agreement shall not operate to relieve Ranchers and HNE from performance of
any obligations which were required to he performed but which ware unperformed as
of the date of termination, inciuding payment of any.roya1tigs with respect to
production mined prior to the date of such termination.

IN WITNESS WHEREQF the parties have hereunto set their hands and seals as of
the first day of October, 1979, o

RANCHERS EXPLORATION AND
DEVELOPMENT CORPORATION
ATTEST:

7, @ZZL f/{@,,,///} Lo’

/?' /5anéfi;? éi// L Vice President

HNG OIL COMPANY
ATTEST:

Yo N Q000 By zjwp p /,M,u
Ass;s@c gecret}@ Title Ve

Ih 1u.

FERNANGEZ COMPANY

By »
u<¢4tﬂ1—’f2”>%67§ifzﬂfﬁa] Partner

oonel ¥ e

ENYIROSEARCH CORPORATION

ATTEST: ‘
Oﬁﬁa/ﬂ -7/, //4//}/ %/7/
/ : T1t1e 4L24ﬂ
SANTA FE PACIFIC RALILROAD COMPANY
ATTEST:
AL sz, e By %Jy(
Seuretéry Tit]e enlor Vice President

[y
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EXHIBIT A
to

Agreement dated as of CGctober 1, 1979
among
Fernandez Campany and Ranchers Exploration & Development Cerporation, et al

consisting of
URANTUM MINING LEASE AGREEMENT
dated October 10, 1971
between

Ranchers Exploration & Development Corporation
and
Santa fe Railroad Company

MNLD (02645
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URARTUM HINING LEASE AND AGREEMENT

: [ 2o
THIS LEASE AND AGREIMEWT, made and entered inte this 5:5? day of

ﬁdToﬁfi@l ] -~ , 19 ZZ, by and betweeix SANTA FE PACIFIC RAILROAD

COMPANY, a corporatioun created by Act of Congress, approved Mareh 3, 1897,
hereinafter ‘called "Lessor,” and RANCHERS EXPLORATION AND DEVELOPHMENT CORPORA-

TION, a Wew Mexico Corporation of Albuquerque, New Mewico, hereinafter called

"Lessee!,

WITNESSETH: That the parties hereto, fof the considerations hereinafter
cxpressed, covenant and agree as follows:

1. Lessor, upon the temms and conditions and subject to the reservations
hereiﬁafter set forth, hereby grants to Lessee the exclusive right and pri-
vilege for a period of ten {10) years beginning with the date hereof, to
search, explore and mine for uranium-bearing ore by methods uscd and recognized
in the industry on the lands situated in the County of McKinley, State of New
Mexico, described in Exhibit "A' attached hereto and by this reference made a
part hereqf, said lands being hereinafter referred to as said '"leised promises,"
including the right to construct and maintain therson at the sole cost and
expense of lLessee, all works, buildings, plants, waterways, roads, telegraph
or telephone lines, or other structures necessary and desirable in the explori-
tion, development-or conduct of mining operations upon said lands including’
the use of such water rights as Lessor may have.

SUBJECT to the rights of grantees, vendees and licensess of the surface
of said lands under deeds, contract of purchase, or other agreenents hereto-
fore made By Lessor and to the obligations of Lessor under the provisions thereof.

SUBJECT, ALS0, to all leases or agreements now outstanding for use of said
lends, or any porticn thereof, for mining or other pmrposes, but Lessor rop-
‘asents that there are no such leases or agreemants valid und outstanding made
by Lessor for the developnent and production of urantwm-beaving ore and associoted

“minevals.

SURJLCE, ALS0, to the vight of lessor (which ripht is horeby expressly
reserved) to entor into leases, pemits, ov other agreements with others cover-
ina sald lands or any portdien thereol oy qny purpose whatseover not incon-

siztent with the rights of Lessee hereandey.
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It is understood that the Lessee is hereby granted the right to mine
only within the exterior boundaries, extended vertically downward, of the
land hereby leased.

2. Lessee agrees on or before the expiration of the first ten {10} year
period of the term of this lease to surrender the leased premises to Lessor
by an appropriate instrument in writing if production opervations for the re-
covery of uraniuwn ore have not been commenced therein within such ten (10)
year period.

3. Lessee agrees to enter into and upon the said premises and to work
and operate on the leased premises in the manner of a prudent cperator
during the period of this Lease and Agresment in accordance with approved
metheds so as to discover, mine and Temove the greatest amount of uranium-
bearing ore possible in a mamner proper and necessary to good and economical
mining with due regard to the development and preservation of the said
premises as mining ground. Lessee further agrees that all work done in and
upon said premises and property shall be done in full compliance with the
mining laws and repulations of the State, the United Statass, and any other
competent public authority.

4. Lessor reserves the right through its agents or representatives to
enter from time to time during ordinary business hours and at its sole risk
and expense, into and upon all parts of said premises and workings thereon
for the purpose of inspection, wvisual surveys, or taking samples therefrom,
and Lessee agrees to render said agents ov representatives proper assistance
in making said inspection, visual surveys or examinations. Lessee shall
furnish guarterly veports o the Lessor, including maps, showing all factual
exploration data and all of the mining and exploration work done, or in pro-
gress upon the property, togethor with assays of the ore encountered, during
the preceding quarier.

5. Subject to the provisions of Paragraphs & and 7 hereol, on 2ll oves
nined and vemoved from the leased premises for the purpese of milling, treat-
ment, or other disposition, Lessee shall pay to Lessor & percentage royaliy

ol the mine value per dry ton as set forth in the following schedules:

MNLD - 002647
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(1) Lessec shall pay lessor on all undsrground ore mined from

(i)

the deomised premises through shaft or tunnel on the follow-
ing royalty schedule:

PERCENTAGE RCYALTY SCHMEDULE

Mine Value Per Dry Ton Royalty Percentage of Mine Value

Per Dry Ton
$0.01 to § 5.00 11-1/2% -
$ 5.00 to $10.00 S12%
$10.00 to $15.00 12-1/2%
$15.00 to $20.00 13%
£20.00 to $25.00 15-1/2%
$25.00 to $30.00 ©L4% ,
£30.00 to $35.00 14-1/2%
£35.00 to $40.00 154
$40.00 to §45.00 15-1/2%
$45.00 to $50.00 16%
$50.00 or mote 16-1/2%

Lessee shall pay Lessor on all ore mined by open pit or by
surface mining methods on the following royalty schedule:

PERCENTAGE ROYALTY SCHEDULE

Mine Yalue Per Dry Ton Royalty Percentage of Mine Value
Per Dry Ton

$ 0.01 to § 5.00 12%
$ 5.00 to $10.00 14%
$10.00 to $15.00 16%
$15.00 to $2C.00 18%
£20.00 to $25.00 ] 20%
$25.00 to $30.00 22%
“$30.00 to §35.00 24%
$35.00 to $40.00 26%
$40.00 to $45.00 28%
§45.00 to §50.00 30%
$50.00 o1 more 32%

‘Mine value per diry ton' wherever used in this Paragraph 5.

is hereby defined as the dollar value per dry ton (ton =

2,000 pounds) of crude ore at the mine, as detemincd by appli-
cation to the valuuble uranium content of such orve of the
following “"Price Schedule for Uranium Ores,'' multiplied by a
fraction whose numerator ig the actual final weighted average
nrice per pound of Us0g received by Lessce Lor uranium con-
centrate darvived from cres from the leased premises during the
preceding six (6) months for which voyalty 1s being computed

- and whose dencminstor is $8.00, oxcept that if no sales have

been wude during the preceding six (8) wonths, then the nuner-
atnr shall be the vrice received from the current sale.

FRICE SOIEDULE FOR URANTUM ORC

U508 Assav of Ore Value per Pound of Usly Contained
in QOre

Less than 0.10% of Ul £0.7%

0.10% Us0y 2 1§1.50

0.115% Us0¢g $1.70

0.17% Us0g ' £1.90

0.13% U30q $2.10

0.14% Us0g S350

0,154 Usilg $2.50

0.16% U30g §2.70

0.17% U30g ‘ $7.40

AL 18% =Dy §3.10

0. 19" Lsly $3.30

Q.20% Uslg and woie S350 v
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plus @ grade premium of $0.75 per pound for each pound
of Uslg in excess of four (4) pounds per ton of ove and
an additional premium of §0,25 per pound for each pound
in excess of ten (10) pounds Us0g per ton.

Wherever minerals or other prodicts assoclated with uranitm-
bearing ore are recovered from the ores which are not included
in detemmining mine value per dry ton as heretofore defined,
there shall be paid by Lesses to Lessor for such minerals or
other products, a rvoyalty of ten percent (10%) of the gross -
value cf such products, less deduction for transportation and
milling costs.

All royalty payments tc be made by Lessee to Lessor shall be
made on or before the 20th day of the month next following re-
ceipt by lessee of payments for the products sold or disposed of.

Lessee shall keep accurate account of all mining operations,
showing the sales, prices, dates, purchases, and the whole
amount of minerals mined, the amount removed and the gross re-
ceipts derived therefrom, together with any bonus or other pay-
ments, and furnish to Lesscr sworn monthly reports thereon mnot
later than the 20th day of the succeeding month.

6. In lieu of the royalty payments specified in Paragraph 5. hereof,
Lessor at all times during the term of this lease shall have the right to
take its royalty percentage, as hereinafter set forth, of all products mined
or removed from the leased premises as ore. Sald royalty psrcentage of orc
produced from said leased premises shall be determined by dividing the mine
value per dry ton (as defined in Parvagraph 5 hereof) by the gross value
per dry ton (as kereinafter deflined), then multiﬁlying the result by the
applicable royalty percentage (as set forth in the table labeled '"Percentage
Rovalty Schedule™ in Paragraph 5 hereof) of the mine value per dry ton.

The result when expressed as’percentage shall constitute the royaliy per-
centage of physical volure of ove due Lessor,

The tem "gross value per dry ton' whenever used in this
Paregraph 6. iy heveby defined as the dellar value per dry

ton (ton = 2,000 pounds) of crude ore as deteimined by multi-
plying the valuable uriniwa content of such ore by the weighted
avarage price pov pound of Us0g received by lessee, or the
coppany selling Lessee's concentrate during the six (6) months
preceding the month in which Lessor's veyvalty is being deter-
mined under the provisions of this paragraph.

Expressed as & fomwla, Lessor's rovaliy percentage of ore is as follows:

dine Velue Per Dyyv Ton . Rovalty Percentoge of Mine Value

Gross Valie Per Iy Ton “ Per Dry Ton

For exanple, in undevgrownd mining, using .20% ore und & concentrate
price of §8.00 per pound:

S14.00 idline Vaiue) Y 1ty Percentaes) = §. 470
ST 00 (5ross Talic) X0 12-1/2% ( Rovalty Percentuge} = §.47%

MNLD 002649

F0039



L - | : S
Lessor shall have the right on ninety {96) days' notice in writing

to Lessee at any time, or from time to time as often as Lessor shall desire,

but not rore frequently than twelve {12) month intervals, to change the

method of payment of all of its said royalty from payment in kind as ore

to payment in‘money, oT vice ﬁorsa. If no such written instructions are

‘given to Lessee by Lessor, said royalty payments shall be made in money.

7. Wherever Lessee shall save, vecover and process for recovery of
uranium therefrom any uranium-bearing mine water from the leased premises,
there shall be paid by Lessee to the Lessor for such uranium-bearing mine
water-a royalty of six and one-quarter percent (6-1/4%) of the market value
of Uz0g contained in uraniun concentrate recovered by Lessee from such uranium-
hearing mine water.

8. Lessee shall pay to Lessor, amwally in advance, rental per acrve

in the following mamner and amounts during the terw hereof:

Lease Year . Advance Rental Per Acre Retained
First Year $10.00
Second Year §10.00
Thivrd Year $10.00
Fourth Year 510,00
Fifth Year $10.00
Sixth Year $15.00
Seventh Yezar $15.00
Eighth Year $20.00
Ninth Year $20.00
Tenth Year $20.00

The amounts so paid for any one (1) year shall be credited against
rovalty actuallv paid to Lessor for that vear, or may be deducted from royalty
i taken in kind. The valuz of the ote so deducted is te be computed as though
the Legsor had sold for Lessee at the last or curvent sale.  Provided, however,
that, beginning with the first amilversary date of the lease after production
shall have comwnenced and rofalty shall have been vaid on said production,
rental shall thereafter bz $10.00 per retained acre, notwithstanding the rontal
schedule herein set forth,

9. In addition to the rontals as provided in Paragvaph Bight (8), Lessee
shall pay to Lesser, annuadly in advance, duving the tems heveol, Advance

sovalty per acre in the following manney and amounts:

Advargs Rowr sl Pos Acye " aidnd
irst Year 4
Second Yoar ¢
Third Year 5
cansth Yeur &
Fifth Yeuy g
Sixth Yeoor s
¢ =310
IR tA
S In

wn
el
Lot
=
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Provided, however, that any and all Advance Royalty so paid shall accrue
und be creditable apainst royalty pald to lessor on actual production. Pay-
ment of advance royalty as herein provided shall cease upon Lessee's payment
to Lessor of royalty on producticn.

10. Lessee shall not subject Lessor or the leased premises to any lia-
bility or lien for or on account of any work done or improvements made or
muterials placed on or used upon sald premises, and if by reason of the failure
of Lessee to pay bills or expenses incurred by Lessee, any lien or liens
sha;l be filed against the leased premises, Lessor may forthwith pay and
discharge the same end hold Lessee bound to repay to Lessor all sums so
advimced or péid to clear said premises from liens which may be filed as
aforesa&d; Lessor may also at its election declare a forfeiture of this Lease
and Agreement if Lessee does not repay Lessor such sums within fifteen (15)
days after receipt of notice from lLessor.

11, Lessee shall file returns with the proper taxing autherities cover-
ing the mineral estate hereby leasad, the uranium-bzaring ore or other wminerals
produced from the leased premises, and all personal property which may be
placed upon said premises by Lessee; and shull pay, before the same shall be-
come delinquent, all taxes, charges, rates and assessments which may during
the term of this lease be levied upon or assessed in any respect upon or
apainst spid wmineval estate, ore, mineral products or psrsonal property, to-
zethey with all increase in such charges, rates or assessments upon the land
by veason of the discovery or production of such minerals or on account of
improvements erected upon said land, including buildings, machinery and other
fixtures placed therecn by Lessee. Wheore any such taxes, charges, rates or
assessmants may be embraced in the general amount of taxss charged Lessor or
to the surface owner, and lLessor shall pay such taxes or refund the same to
the surface cimer, then Lessee shall prompfly repay or refund to Lessor the
mamint or part of the tax, charge, rate or assessment attributauble wnder this
Loase and Agresment to Lessee. ALl such payments by Lessov on account of
ioysee shull bear interest at the rate of eight percent {8%) per annun wntil
paid.

12, Lessoe shall save hamiless and indemnify Lessor against all clnims,

decundds, suits, judpments, espenses md costs of any and every kind on account

ol the Injury to or death ol pevsons, ov loss of or damape To property srising

Py manner out of or dun comection with the oneratiens of Lessee hereunder,

U PR (PR GRPUPR PO TR WS I 8 oy
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including those avising out of its failure to effectively close surface
openings of abandoed mincs as required by Paragraph 13 hereof, and Lessee
shall at Lessee’s sole cost and expense defend all the claims, demands or
suits; and, if at any time Lessee employs any person or persons to work upon

the leascd premises, Lessse shall comply with the Workmen's Compensation Act

of New Mexico and all regulatioms and requirements ol competent public_authority
and provide certificute‘of insurance to Lessor indicating the anounts and

types of coverage of such other insurance as Lessor may require.

13, At the expiration of this Lease and Agfeement, or upon its earlier
termination as herein provided, Lessee shall surrender the leased premises in
good order and condition; provided, however, Lessee shall have six (6) months
fron date of expiration or termination to resove therefrom all machinery,
tools and improvements, except such as may become the property of the Lessor
under this Lease and Agreeﬁcnt by purchase or otherwise; provided, however,
that no such tools, machinery, or imprevements shall be removed while Lessee
may be in any manner indebted to Lessor under any obligation incurred under
this Lease and Agreement. Lessee shall not, however, -remove any timbers or
improvements which may be necessary or desirable to leave in the workings
ta protect same fvom subsidence, or as a mining vroperty unless written
approval is obtained from Lessor to do so. Lessce hereby undertokes and
dgrees that when any wining opervations on the leased premises ave clesed down,
or when this Lease end Agreement is terminated, Lessee will backfill or in
somc other manner effectively clese or blockude all shafts, tumnels or other
surface openings, and will post apprepriats ''no trespassing' and caution
and danger sizns at or near all such safleguards, so as to prevent persons
Trom entering or falling into any such surlface openings.

Lessee shall, at its own expense, promptly comply with all federal,
state, cowlty ov maiicipal govermment laws, ordinances, rules, regulations,
veauilvements end crders relating to the réclamation, restoration, recondition-
ine, or conservation of land and water areas or to ailr or water pollution,
‘nhﬁch are in effect or which hecoms efrective during the term hereof and
witich are applicable to anv overations or activities conducted by Lesses on

thoe leused presises or to Lessee's use or ocoupancy theyeol,  Such federal,

state. county, or mnicipnl povermeent taws, ovdinances, rules, roguliations,

rratti vements aned avders arve hercinafter collectively referred to ag Vgovern-

Sontatoemsorvarion roquiremonts.”
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In the cvent Lessce shall fuil, within thirty days from receipt by it
of written notice from Lessof of Lessee's failure to commence compliance with
& governmental conservation requirement,to‘thereafter bring its operations
into compliance with such requirements with reasonable diligence and evidence
the same by certification of compliance by the appropriate rcgulatory'agcncy,
Lessor shall have the right forthwith to terminate this lease without fuvther
notice. Failure of Lessor to give such notice as to any viclatlon of a govern-
mental conservation requirement shail not constitute a waiver as to any sub-
sequent violation. Provided, imwever, that nothing contained herein shall be
deemed to prevent Lessee from contesting the applicability or legality of ‘
any such '"govermmental conservation reguirements,’ and Lessec's compliance
obligation as set forth herein shall be suspended, if permitted by law, until
the applicability or legality of any contested ''governmental conservation
requirement'" has been resolved by litigation, administrative proceedings, or
otherwise. -

Lessee agrees te indemnify and hold Lessor harmless fyom and against any
claims, suits, penalties or other damages asserted against or incurred by
Lessor pursuant to such govermmental conservation requirements and which
result or arise directly from the operations or activities conducied by
Lessee cn the leased promises, including reasonable attornevs' fees and ex-
penses incurred by Lessor in comnection therewith.

14, Amynotice to be given by Lessor to Lessee hersunder shall be
deemed to be propevly served if {he seme be deposited in 2 United States lost
Office, certified or repistersd mail pestpaid, return receipt requested,

addressad to Ranchers Exploration and Development Corporation
D, 0. Box 6217 -
.

Albuqueryue, New Mexice 87107

and any notice to be given by Lessec to Lessor hereunder shall be desmed to
bz properly ssrved iF the same be depesited in a United States Post Qifice,
registeved meil postpaid, return recelpt reguested, addressed to

Attention:

Room 220, Street

or at such othe, wduress as LoSSULY W) ToQLL 3y,
15, Lessor dogs not warrt guict possession by the Lessee ol suid lands

3rothe ores ov minersals on or umler themw, and Lessor shall in no event bocome
Siabie Toe damcee avising Dronoang lack or [ailure of title in the [essor

s iy
g
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to said lads or to the ores or minerals on or undel then, or eviction of the
Lessee therefvom by title paramount to the title of the Lessor. Provided,

however, that if Lessor owns less than the entire and wwlivided mineval

1

estate in the leased premises, then the rentals, advance royalties, and the

production royalties shall be proportionately veduced and paid to Lessor

only in the proportion which Lessor's interest bears to the entire undivided

mineral estate. In such event, Lessor shall reimburse Lessee for prior over-

payiments, if any, of rentals, advance royalties and production royalties ve-

ceilved by Lessee using the above proportionate reduction applied vetroactively

to the date of this Lease and Agreement.

Lessor has sold and conveyed all of said lands by deed, which deed pro-
vides that Lessor expressly reserves and excepts all oil, gas, coal and
miﬁerals whatscever, already found or which way hereafter be found, upon or
under said lands, with the right to prospect for, mine and remove the sane,
and to use so much of the surface of said lands as shall be necessary and con-
venient for shafts, wells, tanks, pipslines, rights of way, railroad tracks,
stovage purposes, and other and different structures and pulposes necessary
and convenient for the digging, drilling and working of any mines or wells
which may be operated on said lands. Lessee accepts this Lease and Agresment
subject to the aforesaid terms and provisions, and also subject to all of the

tenes and provisions of szid deed.

s

L£s5508 agrees at 1ts sole cost and expense that:

Lessee shall make all pavments to the surfice owners for the
use of their lands, shall pay for damege to suryface owners!
lands, buildirgs, improvements, Ienkss, erusing praszs wnd
crans caused by its opevations here unlel, shall construct
gatos a5 necessary for crossing fenced land and sholl keep
such gates repairved and closed, a1l to the same extent as
vould be regquirved by the terms and provisions of p:LVLOUn
deeds, contracts © of purchase or oLbﬂr agravmonts oo roecord,
and by applicable 1ah>, rules or regulations had Santa Te
Macific conducted such onerations, and Lessee shall indermnify
and protect Santy Fe Paclsic with respect to such obiL“atlcws
and From sny and all claln: made avising out of or in any

way connected with Lessee's operaticons.

Lesace will also indemnify and save Lesgor harmiess from any and all

claims of or Jiability vo the owier or owners of the surfuve of the land

tewsed by reason of failure of Lessee to perfore the requivemsnts montiencd
immediately above,
Ay amounts which Lesser sholl be required to puy te oy such surfoce

cepey 01 owners by reason of the {uilure of the [essee to povform sh
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obligations shall be refunded by lessee to Lessor within thiviy (30) days
acter demand therefor, and wpon failure to meke such payment within said

time, all unounts so due shall become a lien upon all property of the

lessee upon said premises and all of Lessee's interest in any uranium

ore produced thevefrom and the proceeds thereof. All such payments by -
Lessor on acc.ou.nt of Lessee shall bear interest 4t the rate of eight
percent (83%) per amum until ﬁ;xid.

16. No termination of this Lease and Agreement, whether by lapse of
time or otherwise, shall release Lessee from any liability ov cbligation
hereunder, whether of indennity or otherwise, resulting from any acts,
omissions, or events happening prior to the date of such temwination.

17. Lessee shall not assign this Lease and Agreement, or any interest
therein, nor sublet any portion of the leased premises, except with the written
consent of Lessor first had and obtained in each instance.

18. lessor agrees that if during the initial ten (10) year temn of this
lease and Agreement Lessee has found and at the expiration of such initial tern
of this lease is producing uranium-bearing orve in commercial quantities from
the leased premises, Lessor will automatically renew this Lease and f\'grecment
for an additional three (3} year period, upon the same terms and conditions,
including the right to like and successive venewals theveafter, upon the same
conditions, subject alwuys during any such extended period to terwination
vhenever uranium in commercizl guantities shall not be produced during any

sriod of sixty (60) consseurive days; provided, howsver, that in all instances

"b

in which Lessee is veguired te perfenm any particular act or te begin or to
carry on any operation, except pavment of rentals or other money due Lessor,
ary delav on acceunt off firve, floods, washouts, strikes, leckouts, the elementis,
acts of fod, laws, rules and regulations of the poverument ov any agencies
thereof, ov the public encmy, or any other causes reasonably beyond lLessce's
control, shill not he computod as any part of the time within which any such
act shall be begun or pervlieresd.  lessor shall be wnder no obligation to renew
this Lease and Agreoment at any time or times if Lessec shall then be in default
horeunder and shall not hive corvected or compenced te corvact such defanlt
in accordunce with Paragraph 20, hereel or if this Leasc wnd Agreerent has
Foen previcusly terintied by veason of eny sweh default,

16, Lesser mryv, ot any time, L-U)]ec_t te the provistems of Paragraph 13

P P PR
sovoot, auronior om

erdses to the Lessor byoan cppeontiadse
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Jinstruwment, in writing, duly executed and aclnowledged so as to e

sume to be recorded, ond therveupon all rights and obligations of

ntitle the

the parties

hereto, one to the other, shall cease and determinc as to the premises thereby

surrendered; provided, however, the Lessec shall have first paid
taxes, or royuities due and shall have performed all obligations
hereunder,

20, If Lessor, at‘any time, bhelieves that Lessce is in defa
the teims and provisions of this Lease and Agreement, it shall no
in writing of the particular default claimed, and if such defsult

be cured or Lessce has not cammenced to cure such default within

all rentals,

of the Iessee

ult under
tify Lessee
shall not

thirty (30)

days after the giving of such notice, Lessor may (except as heveinazfter pro-

vided in the case of dispute) terminate this Lease and Agveement by written

notice to Lessee. In the event Lessee shall fail tc meke any payment of rentals

or royalties, or other fixed amounts, when due, Lessor may termin
and Agreement upon ten (10) days' written notice to Lessee and Le
failure to pay the full amount due within that time.

Provided, however, that if Lessee disputes the existence of

default, it shall notify Lessor in writing within {ifteen (15) da

receipt of Lessor’s notice of clailmed default. Lessse's notice
specify the reasons for disputing the existence of such claimed d

the parties cammol agree upon a solution, the dispute shall proce

ate this Lease

ssee's

a claimed
ys after
shall
cfault. IfL

ed to arbitru-

tien in accordance with Poregroph 21 heveof.  Lessee shall have thirty {30)

davs following an agrecment by the parities or the decision of the

whichever the cuase mav be, within which to commence action to cuv

if a default is fownd to exist.

arbitrators,

e the defaunlt

Disputes or aifferences boetween the parties hereto shall not interyupt

performence of this Lease and Asreement or the centinuation of operations

heveunder,  In the event of uny dispute or diffevence, operations shall be

continued, and secttloments and pavments may be wade horewnder, in

sarneyr as prior to such dizpute or difference, until the wattevrs

the sane

in dispute

hove beon finally déteriiined between the parties, and thervcupon such panients

or restitutions shall ba mude as may be requirved under the terms

cont of Tinel detevynation of the dispute.

21, Any di

Sll-

of the settle-

wute batween the partics wnder this agreouent shall be re-

red o oarbitresion, cach prrey scloetlry one arhitrater and the Aleviaun
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Arhitration l\sxo'clri',.'—&'::u:on designating the third aibltra:cm The award of the
arbitrator shall be Linal and binding on the parties hereco. The cost of
the arbitrators shall be divided equally between lLessee.and Lessor.

22. All of the covenants and agreements of this Lease and Agrecment
shall extend to and be binding upon, and every benefit hereof shall imuwe
to the heirs, executor, adninistrators, successors or assigns of the p-arties
hereto, as the case may be.

IN WITNESS X\E'HSRL-"OF, this Lease and Agrcement has been executed by

the parties thereunto duly authorized the day and year first above written.

LESSOR

SANTA FE PACIFIC RAILROAD COMPANY

By ié? Cl—/{éic/ﬁlpw&JLJ’

gt President

ATTEST:

—// A /wz/ et
/

Assistant Secretary ///

LESSEE

RANCHERS EXPLORAT IO‘\' AND DEVELOPMENT CORPORATION

,*

A‘*i//f/ / By <2Lﬁé%1c T T
'/'Mafw C/_]u_"{g vic & FPrESIDENT

\

mnLp 002657
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STATE OF ILLINOIS )
. Y ss.

COUNTY OF COJX J

The foregolng instrumant was acknowledged before me this _ |2 2of

dayofﬁ_ﬂ.%;ﬁ‘ L owre vy R C bt W

President of SANTA FE PnCIFIC R&TLRCAD COMPANY, 2 corporation organized and

existlng under and by virtue of an Act of Conoress approved March 3, 1897,

AL sden

Notary Public

on behalf of szid corporation.

My Commission Expires:

i £ 13 1675
i.. .7

STATE OF)JM m,;ﬁ )
COTNTY OF(é“ sgg )

. The forending instrument was acknowledged before me th;é
ahy of A(%H , 1972 ey Je b2 /t-{ce‘T/C'r”r , ice

President of '?!‘A.CHLFS Exfreihyie s Hed b\.\ L——L@ P UL‘N\ Coiie fvrl/O/LJ

‘S5.

§7

' corporauzon, oo behalf of sald corporatlon.

Q A /{,Aﬁmzﬁ .

Hotary Pub ic

My Commission Expires:

/QQ'-G";Bfi

MNLD 002658
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EXHIBIT A

o Uranium Mining Lease and Agreement dated as of Qctober 10, 1571
by and between Santa Fe Pacific Railroad Company and Ranchers Exploxation

and Development Corporation,

The following described lands situate in Section 7, Town-
ship 13 Worth, Range 8 West, N.M.P.M,, McKinley County

New Mexico:

DESCRIPTION ACRES TOTAL AQRES
E/2 320,00
Lot 1 NW/4 40,14
Lot 2 MNW/4 39,92
E/2 W2 160.00
Lot 3 SW/4 39.83
Lot 4 sW/4 39,68

639.64

1

MNLD (02859
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EXHIBIT B
to

Agreement dated as of October 1, 1979
among
Fernandez Company and Ranchers Exploration & Development Corporaticn, et al

conststing of
SURFACE OWNER'S AGREEMENT
dated April 1, 1955

between

Fernandez Company and Santa Fe Railroad Company

MNLD 002660
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ey g  patme ey gpa gy
OFVAG:, DASL RS 10T U

TII5 LOMESIHT, mede cad eatercd inbo this Cirgt
,dey of Aprily 19557 by md betwecn FaGLNDIS CONFAIY e
-E:J;’: I‘;l_a:-:ico 'c?:";'»g:*r-.‘—.iqon/( ‘:mrcinp/_ftc:: i‘g:g couvenlence cilled
she LJ.H_%N:&’.C;*’;JJP ), Tirct parby; mmd SAIRA T2 PACIFIC RATL-
RBO/D CUMPAY o comporation {horeinafter for coivenlcnce
crlled "Smmte e Pocifle"), pocond parby.”

hY
the ommer of the foliorlns Guzoribod
: ile 2 corvaln doed of coxveymce rlvea by
nie k Tie, hereinofbor referrad o oo "desoridsd
precteen,” ond situsted in the County of ileillzley,” Stave of
wonr hexdco,” to it )
o oam ouome e e g e gy PO - PRSI .,,./
ol DAICO BUDIDIAT, A ILIIICO
-~ /
Dormehin thirdem Tarbh, F-i~p girat flony
N .
Scecticas ?/r-.n& 17,
ADDEEREDUM
Ig comzecbtlon with drilldns operzsticos on ths lend Seqta
Pa Pecific egrees: '
(c) To plug a1l drill holes in such & mennsr es o prevent weber
Iron ooy weter bzavics stretum encountergd from legkine to a lowsr stratum.

(=) To furmish Lend Crnesr with logs of el) d-illing 2=3 Lo zive
-

¢xill holes upon ehando—ment thersox,

Before going an the lond to com=sneoe é-illips end prosgscting
orereticns, Sznite Fe Peolfie will errenge with Land Gmoer the smoint of
ezeess to such lend esd the losation of ell roeds thereon upen windch
equizment is to be roved.

' F0051



Subject, however, to excentions end reservations
of minerale and rights ef entry to prospect for, mlne and
ramove the same and to use so much of the surface of said
lends as may be necessary and convenient contelned in said
deed of conveyance of the described premises given by Santa
Fe Pacifllie,

Santa ¥e Paclfic has licensed or leased, or pro-
poges to license or lease, the described premises for the
purpose of prospecting for urenium and associsted minerals
and mining and removing the same,

It is desired at this time to =zvoid any fubure
dispute as to what surface uses are permissible wilth respect
to the described premises under said rights of entry and
surface use, expressed or implied, and as to what uses would
or might be considered excessive thereunder, and to provide
an equitable constderation to the Land Ovmer for the right
to make such uses,

AGREFMANT

NoYW, THEREFORE, it is mutually understood and
agreed between the partlies hereto as follows:

Section 1, In congideration of the mutual bene-~
Tits end of the sum of Ten {510.00) Dollars paid.by Santa
Fe Paciflc to the Land Owner, receipt whercof is hereby
acknowledged, the Lend Owner hereby confirms, extends, and
grents to Santa Fe Pacific, its lessees, licensees, suo-
cessors and assigns, the cassments and rights to enter upon
the desceribed premises and to prospect for, mine, store amd
remove urenium and associgbed minerals, using any means or
methods of mining, siripping, ouerrying, driliing or any
other or different process of extraction or develcpment,
and to construct, maintein and use upon, within, and over
sald premises, machinary, tenks, engines, pipe, power and
telephone lines, water wells, not including water from Land
Ovmer's wells, roadways, aud, without limitation by reason
of the foregoing enumergtion; any and 2ll other structures,
eguipment, fixtures, appurtenences, or facilities (2ll the
above belng included under the term "facilities") necessary
or convenient in prosvecting for and developing, producing,
storing, tronsporting =md marketing uranium and assoclateqd
minerals produced from any portion of the described premises,

o~

MNLD 002667
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Sectlion 2, Santa Fe Pacilic agrees, so long as
it 1s recelving roysltles upon uranium ore production from
the described premises, Lo pay or cause to be paid to the
Land Ovmer the value on the premises of two per cent (2%)
of &ll the uranium ore hereafter produced, seved and market-
ed therefrom. Saild value ghall not include any bonuses,
development or haulzge z2llowances or other special payment
provided for by statute or by regulation or order of eny
governmental. agency, The sald two per cent (2{) shall bhe
In lieu of any other payment expressed or implied in deed
;f conveyance of the described premises given by Santa Fe

acific.

Sectlon 3, Nothing herein contained shall be
construed-as e coverant to mine by Santa Fg Pacific, its
lessees or lilicensees, or as a grant of any mineral right
to the Land Owner.

. Section 4. The easements, rights and uses herein
shall be binding upon the described premises and each and

every part thereof, and the present and future owners there- -

of, and shall continue for the benefit of the present or
future owners of the uranium rights in the described premises
and cach and every part thereof, and their lessees and licen-
sees. - .

_ Szcotion 5, Sente Fe Pacific agrees (a) to pay or
ceuse to be paid 2ll demage to the Land Cimer's builldings
and growing croos caused by the erection or construetion of
fecilities To be used in connection with mining operations;

" {b) thet =211 pipe lines sholl be buricd below plow depth
vhere such lines cross cultivated land; and (c) that where
There ere fences, to coustruct gates or pattle guards there-
in wvhere necessary for Senta Fe Pacific, or its licensees

or lesseses, to cross some, and to kesp such gates and cattle
guards in repair and gotes closed.

ection 6. iis opreement and the o e
Section 6, T £ t and th sements,

rights and uses granted herein shall terninate upon the terml-

nation of the license or lease; provided, however, thet such
termination shaell net terminate the righits of entry and of
surfcce use sxpressed or implisd in the dsed or dssds of
conveyonce fromw Senta Fe Pecific,

Seeticn 7, This agresment sholl inuvre to the
beneflitv of, and shell be btinding upscn the helrs, executeors,
céoinlistrators ond assigns of the Land Owmer, snd the suc-
caessors cnd assigns of Sente Fe rPaocifice,

frrerm e -
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IN HITNESS HHEREOF, vhe parties hereto have _exe-~
cuted thils oagreement the doy ond yeoar first obove written,
SANTA FZ PACIFIC RAILRCAD COMPANY

By {(8gd) ¢. F. Mappes
Vice~President

ATT.EST:

(5gd) J. W. Alexender
Assistant Secretary

Pz A

o e LA /
FrRu e CORPaTY

By {Sed) Flovd V. Lee -
30 7 l’rﬁﬂiueﬂt

JERL

(Sgd} Isebel Benson

Secrstery

APPROVED AS TO FORM STATE OF NEW MEXTCO oo,
{Sgd) B. G. Johnson COUNTY OF MeKINLEY #53865
Sclicitor for New Mexico

Filed for record in ths (lerk’'s office

.- the 23 day of May, A. D. 1956 at 3:00
o'clock P. M. and recorded in Book 27
of Mise. on page 1bL-1h47
(8gd) Daz Guiiervez
County Clerk

(seel) 1,/’

'_“—-—-v.-__.,. ——————
"’"'*-wv--v---....,,.-vr-hﬁ
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STATE OF NEW MEXICO COUNTY OF McKINLEY
IN THE DISTRICT COURT -

FERNANDEZ COMPANY, a
limited partnership,

Plaintiff,

v. . ¥Mo. 16206

"

RANCHERS EXPLORATION AND
DEVELOPMENT CORPORATION,
SANTA FE PACIFIC RAILROAD
COMPANY, HNG OIL COMPANY,

and ENVIROSEARCH CORPORATION,

Defendants.

JOINT MOTION FOR DISMISSAL WITH PREJUDICE

Plaintiff Fernandez Company and the Defendants Ranchers
Exploration and Development Corporation, Santa Fe Pacific
Railroad Company, HNG 0il Company and Envirosearch Corporation
jeintly move this Court for entry of an crder dismissing this
action with prejudice as having been settled.

Respectfully submitted,

POOLE, TINNIN & MARTIN,
a Prafessional Corporation

By/é (Y M‘/ﬁ;
k%g:rneys for Rathers Exploration

nd Development' Corporation and
G 0il Company

MONTGOMERY, ANDREWS & HANNAHS, P.A.

By
Attorneys for Fernandez Company

JONES, GALLEGQS, SNEAD & WERTHEIM, P.A.

By
Attorneys for Envirosearchn
Corporation

JOHENSON AND LANPHERE, P.C.

By

Attorneys for sSanta Fe Pacific
Railroad Company

e

MNLD- 002665
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STATE OF NEW MZXICO COURTY Or McKINLZVY

iN THZ DISTRICT COURT

TERNANDEZ COMPANY, =z
limited paxtnership,

Plaintiif,

V. ‘ No. 16206

RENCHFERS EXPLOPRTION AND
DEVCZLOPMENT COPPORRTION,
SANTA L PACIFIC RAILROAD
COMPANY , HNG OIL COMPANY,
and ENVIROSEARCE CORPORRTION,

Defendants.

ORDER OF DISMISSAL WITH PREJUDICE

This matter coming befere the Court on the Joint
Motion for Dismissal with Prejudice of the parties, and the
Court having heard the parties thereon and being fully
advised in the premises, it is therefore ORDERED that:

1, The Complaint of Fernandez Company and this
action are dismissed with prejudice.
2. Each ﬁarty shall bear its own costs incurred

herein,

DISTRICT JUDGE

EXHIBIT C-2 ' MNLD 00§866
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RELEASE

1. For valuable consideration, the receipt, sufficiency
and adeguacy of which are hereby acknowledged, the Undersigned,
its successors and assigns and all others claiming through or
undar it hereby releases, forever discharge, and covenant not
to sue RANCEERS EXPLORATICHN AND DEVELOPMENT CORPCRATICN, SANTA
FE PACIFIC RAILROAD COMPANY;‘HNG CIL COMPANYQand ENVIROSEARCH
CORPORATION (hereinafter Defendants) and their successors and
assigns from and with respect to any and all of the follewing
Claims which the respective Undersigned has against Dgfendﬁnts,
their successors and assigns:

(a) A1l claims relating to Section 7 andéd the East 1/2
of Section 18, Township 13 N.,, R.BW., N,H.P.M., McKinley County,
New Mexico whatsoever that were alleged, asserted or raised in
that certain suit in the District Court for the County of McKinley,

State of New Mexico, FERMNANDEZ COMPANY, a limited partnership v.

RANCHERS EXPLORATION AND DEVELOPMEINT CORPORATION, SANTR T PACIFIC

RAILROAD COMPANY, HNG OTL COMPANY and ENVIROSEARCHE CORPORATION,

No. 16206, and all Claims relating to said Section 7 and EBast 1/2
of Section.i18 whatsoever that could have been alleged, asserted or
raised in connection with, or which arise out of any of the
mattefs zlleged, asserted or raised in said suit.

2. "This Release of Claims does not extsnd to and is not
intended to affect future claims against Ranchers Exploration and
Jevelopment Corporation based onlthat.hgreement dated as ol

Qctober 1, 1979 between the parties hereto,

MNLD 002667
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3. The Undersigned represents and warxants that there
has been no asslignment or other transfer of any interest in
any Claims released hereunder,

4. The negotiation and execution of this Release shall
not constitute or be construed as an admission by the
Undersigned or Defendants.

FERNANDEZ COMPANY

By

MNLD . 302668
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This surface lease agreement is entered into this ;éﬁzfﬁgay of
gﬁ%&zégzz + 1982 by Fernandez Company, a HNew Mexico limited
partnership ("Fernandez" or "Lessor"), and Ranchers Exploration and
Development Corporation, a New Mexico corporation (“Ranchers" or

"Lessee"),

Fernandez hereby leases to Ranchers and Ranchers leases from
Fernandez a portion of the surface only of SE 1/4 of Section 7, and
the MW 1/2 of the E 1/2 of Section 18, Township 13 North, Range 8

West NMPM, McKinley County, New Mexico, as more fully described on

.the attached Exhibit "A", (the "Property").

The éerm of the lease shall be for one year from the date
hereof, but upon payment of the additional rent specified below it
shall automatically be renewed upon the same terms for successive
one vyear periods up to a maximum of five years from the date
hereof. In any year, Ranchers may terminate the lease by giving
written notice to Fernandez at least 30 days prior to the lease

anhiversary date of its desire to terminate the agreement,.

Tﬁroughout the lease term and any renewals thereof Ranchers
shall pay rent in the amount of $450 per month, payable yearly in
advance. The first years' rent in the total amount of £5,400 has
been paid on or before this date and Fernandez acknowledges receipt

of such amount.

JMMO000178
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Ranchers may relinguish and surrender the Property to
Fernandez at any time by a written surrender. In such event,

Ranchers shall not be entitled to any refund for advance rentals.

The purpose of this lease 1is to permit Ranchers to store
buildings, mining equipment, machinery and miscellaneous related
items upon the Property until Ranchers, in its discretion, is able
to properly sell or otherwise dispose of such assets at a
reasonable and fair price. Ranchers, pursuant to a joint venture

with a third pafty, has previcusly carried out uranium mining on

the Property, which mining has now ceased. Howevér, Ranchers has _

been unable to dispose of the said buildings, 'machinery and
eguipment upon satisfactory terms, and desires to leave it at the
present location until an acceptable market for such items returns,
Upon diséosition, Ranchers shall remove all such equipment,
buildings and machinery in a workmanlike manner from the Property.
The areas occupied by such items shall be cleaned of trash and
debris, and then recontoured and revegetated. Any affected fence
lines on the Property shall be reasgnably repaired as directed by

Fernandez.

NMotwithstanding the above, Ranchers shall not remove the
buildings and improvements which Fernandez hag previously
identified to Ranchers' personnel. Additionally, Fernandez has
decided to retain the existiqg water pond or tank together with the

assocliated pump, controls, piping and the domestic water well on

JMMO000179
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the Property. Fernandez shall pay for any pumping costs incurred
for pumping reguested by Fernandez, Fernandez hereby assumes any
and all liability which may arise out of owernship of such items

from the date they are surrendered to Fernandez.

If Fernandez at any time believes that Ranchers is in default
under the terms and conditions of this lease it shall notify
Ranchers 1in writing and if Ranchers fails to cure such default
within 30 days after notice, Fernandez may terminate the lease and
require immediate removal of allAthe buildings, equipment and
machinery. Provided, however, if Ranchers disputes the existence
of the default it shall promptly notify PFernandez in writing,
.specifying its reasons for disputing the default., If the parties
cannot agree to a solution, the matter shall-be submitted to arbi-
trakion pdrsuant to the procedures of the BAmerican Arbitration
Assaociation. The award of the arbitrator shall be final and
binding upon the parties and the costs of the arbitrator shall be

divided equally between Fernandez and Ranchers.

Any notices to either party shall be given by certified mail

at’ the respective addresses below:

Ranchers Exploration and
Development Corporation
Attn: Paul A. Matthews
P. O. Box 6217
Albugquerque, NM 87197

Fernandez Company °
San Mateo, NM 87050

JMMO000180
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This lease shall extend to and be binding upen the successors
and assigns of each party. However, the lease may not be assigned
in whole or in part by either party without the written consent of

the other, which consent will not he unreasonably withheld.

IN WITNESS WHEREQF, this lease has been executed by Fernandez

and Ranchers as of the day and year written above,

; FERNANDEZ compAuﬁpgffiﬁﬁf;
2 ) ¢;3</f
'_/f'" . :
'WﬂgﬁﬁuJ,hL. e

General Partner

RANCHERS EXPLORATION AND
DEVELOPMENT CORPORATION

By:SiiﬁiauLAaéf;}QQZ;:ZEEZZEEEQQ_'
P é%%gyééﬁzﬁf*ﬁ%éyf

Title 24,

ATTEST:

(e, 1 oot

5b¢¢ﬁkj§96retary'
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STATE OF eké}%)ﬁhgdm«%-%ﬁ y BU0K 54 FAGESUB

; ) 8s.
COUNTY of B%‘:hi?rg@ﬁa%o)

The foregeoing instrument was acknowledged before me this

5’__@_} day of ﬁm‘@u‘c&____ by 7D4}uJ A. Ma}%,ams ;

Ul(;ﬁ.igum(/- of Ranchers Exploration and Development

Corporatioﬁ', a HNew Mexico corporation, on behalf of said

| [ - K
No%ar Publﬁ' c
: -85

My Commission Expires:

corporation.

.STATE OF CALIFORNIA )
) SS.

County of )
The foregoing instrument was ackyged before me this

day of y 1982,

partner on behalf of Fernandez, a partnership.

o
3 oG Rotary Publlc
. Pt My Commission Expires: ﬁﬁ 2 /C/lé

ENGE o 5 wisky sg&‘é'?// 353

\J-'IUNW OF penidLEe (

L Tl e
AR .85 ¢ ,;5‘?) o

;-“4 L AT AR r-?

<54

JMMO00182
F0063



#9004

W//%QD

‘RANCHERS

EXPLORATION & DEVELOPMENT‘CORP. -

SEALE &t i ACVIZIGRS | av BATE
1 =400 .
DATE F
8-25-82
DR N ‘cxn
.
APVR L
TITLE

- EXHIBIT "A"

NO

v

7‘z> %jm,m%x M

W?—

f\

Qjaa&./_ﬁf

& e

ki - -
o,
Yat, « . e et
. A < T L ' v

Ve shemim o g e o T e mks ot

e,

JMMO0Q183



[Eeopy -

MINING COMBPANY

June 22, 1993

* % CERTIFIED MAIL, * *

RETORN BRECEIPT REQUESTED

Fernandez Compdny
San Mateo, New Mexicao B7050

RE: BSurface Lease Adgreement dated August 24, 1982
between Fernandez Company and Ranchers Exploration
and Development Corporation ("Ranchers")

Ni/2 of the E1/2 of Section 18, Ti3N, R8W,
McKinley County, New Mexico
(Hecla Ref. No. R-5-7/#251)

Gentlemen:

Please be advised that Hecla Mining Company ("Hecla), as
successor in interest +to Ranchers, is hereby electing to
terminate the above-captioned agreement in accordance with the
terms thereof. The effective date of the termination will be
July 24, 1993 as 30 days’ prior written notice of termination
is required. Reclamation work has been completed at the
Johnny M Mine and the Nuclear Regulatory Commission has
terminated the mine’s radiocactive materials license.

Should you have any questions or comments regarding this
matter, please feel free to contact me at the address or phone

number printed below.
Very truly yourse,

HECLA MINING COMPANY

By

athanie¥ K. Adans
Attorney

¥Cc: G.R. Gamble
M.B. White

6500 Mtneral Drive » Box C-8000 = Coeur d'Alene, daho 83814-1931 » 208/769-4100 » FAX 20B8/769-4107

JMMDOO1%’5065
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